
~ # Kelley, Galloway & Company, PSC 
~ 1 CERTIFIED PUBLIC ACCOUNTANTS 

Dr. Ronald G. Eaglin, President 
Morehead State University 
Moreh ead, Kentucky 

Dear Dr. Eaglin: 

In its letter to the University dated February 27, 199 2, the Auditor of Public 
Accounts of the Commonwealth of Kentucky requested that, as part of our audit of 
Morehead State University's 1992 financial statements, we report on the status of 
1991 audit findings and recommendations . The findings (as opposed to the reportable 
conditions) were immateria l, but reported under Single Audit Act requirements. The 
resolution status of findings and reportable conditions are inc luded in this letter, 
pursuant to their request. 

The 1992 status of the 1991 aud i t ' s reportable conditions and Federal program 
non-compliance findings is as follows: 

Reportable Conditions Included in the Independent Auditor's Report on 
Internal Control structure 

RECONCILIATIONS 

Reportable Condition -

During the course of our audit procedures fc,r t h e year end e d June 30, 1991 , we 
noted r econciliations of certain general ledger accounts to the s ubsidiary records 
were not b eing performed as frequently as necessary . These included accounts 
receivable, a ccounts payabl e , accrued salaries and related liabilities and plant 
fund accounts. We recommended a reconciliation of accounts payab le be perfcrmed on 
a monthly basis and the others performe d on at least a quarterly basis . 

Additionally, we noted reconciliations were not being performed b etween grant 
funds received and grant funds disbursed as related to the Pell grant program and 
other Federally-sponsored programs. We recommended these also b e performed on at 
least a quarterly basis. 

These reconciliations should b e reviewed by the appropriate level of management 
and such review documented by initialing and dating the r econc iliation. 

Resolution -

We noted that, during 1992, reconciliations of accounts payable and accounts 
receivable were performe d on a monthly and quarterly basis, respect ive ly . 

University personne l responsible for t h e Pell grant program reconciliation feel 
it is too difficult to reconcile Pell grant funds received and disbursed until after 
the fiscal year end. We noted this reconci liation for 1992 was performed as of 
September 24, 1992. 
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We noted in 1992 that payroll wi thholding r eports were not reconciled to the 
general ledger , except a t year-end . We also note d that r e conciliations for the 
other Fe derally - spons ore d programs were sti ll not being perfo rmed concerning grant 
funds receivable and unearne d revenues . We co ntinue to re comme nd the reconciliation 
of payroll withholding report s and Federally-spons ore d programs to t h e ac c ount i ng 
records. Also, during our revi ew of selected reconciliations, we noted t hese 
reconciliations did not con ta in d ocumentat i on of revi e w b y the appropriate leve l o f 
management. Such revi ew s h ould b e performed and documented b y initialin g a nd da ting 
the reconciliation . 

ELECTRONIC DATA PROCESSING 

Reportable Condition -

In prior years we had r e commended that programmers not have ac cess to l ive data 
files and source programs . Management responded to this by requiring that progr am 
development and updating b e performed in a developmental system outside the l ive 
data files. Also movement of any code from the development system to the live 
system is logged for reference a nd fo ll ow - up. At June 30, 1991, we also recommende d 
that procedures be initiated to r equ ir e docume ntation of this follow-up and that t h e 
Internal Auditor periodically r eview for compliance. 

Resolution -

During the per iod ending June 30, 1 992, management respon ded t o this b y 
requiring documentation of the f o llow - up and the Internal Aud itor reviewed thi s 
documentation at least twice during the year. We r ev iewed this documentati~ n f or 
a selected month not i n g that 10 % h ad bee n randomly selected for f o l low- u p by 
management. 

Immaterial Instances of Non-compliance Related to Testing c__~mpl i ance 
With Requirements Applicable to Federal F'inancial Assistance P.roqrams 

GUARANTEED STUDENT LOAN (GSL) OVERAWARD 

Finding -

In the June 30, 1991 Schedul e o f F i ncl ings and Questioned Costs, we noted one 
out of 50 students teste d was awarded $757 mo re t han allowed. The award totalled 
$4 , 757, which exceeded the max imum awa rd of $4,000 . This occu rred du~ t o t h e 
student applying for two GSL loans, with one being with a bank outs ide Kentu cky . 
At that time, out of state GSL loans were b ei ng processe d manually. 

Resolution -

During the period ending June 30, 1992, ma nage ment responded t o thi s by 
requiring that all GSL loans b e processed on the compute r. The Student Financial 
Aid prog ram will not allow a CSL loan to be processed if it exceeds t h e limi t . I t 
tracks the GSL loans on a cumulative basis and by ~lassif i cat ion . 

UNIVERSITY MATCHING FUNDS 

Finding -

The University 's matching c on tribut ion to the SEOG program for t h e ye a r ende d 
June 30, 199 1 was computed based on th e 1990 percentage of 5% instead of the 10% 
rate for 199 1, r esu l t ing in an untime l y depo s it of matching funds. 
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Resolution -

The matching contribution was corrected in 1991. In 1992, we noted that every 
effort seemed to be made by the University to follow the established Department of 
Education regulations in making institutional mat'Ching contribu tions. The 1992 SEOG 
matching contribution was properly computed using the proper percentage of 15% and 
was deposited on a timely basis. 

INTEREST EARNED ON FEDERAL FUNDS 

Finding -

During the 1991 audit, the University earned and remitted interest on Federal 
funds to the Department of Education. As a convenience to accommodate t ransfer 
procedures, the University draws down Federal funds through ACH Federal cash 
requests and deposits them into the University ' s Consolidated Agency account before 
transferring to the applicable program accounts . Interest earned on Federal funds 
while in the Consolidated Agency account is not tracked by program by the University 
and thus not remitted to the Department of Education. This inte r es t approximated 
$2,400 for the year ended June 30, 1991. 

Resolution -

During the year ended June 30, 1992, such interest approx imated $1,138 and was 
not remitted to the Department of Education. No remittance of the $2,400 was made 
b y the Uni versity. Effective Apri l 1 , 1992, the University i mpl e mented the policy 
to deposit ACH requests directly into their specific program accounts to e nsure all 
interest is properly remitted to the Department of Education as required. 

CONTRACT REPORTING 

Finding -

Moreh ead State University has both contract-imposed financ ial reporting 
deadlines and internal financial reporting deadl i.nes as part of the ir internal 
control s tructure. Our audit of the report ing system controls as of June 30, 1991, 
as related to other Federally-sponsored programs, discovered two reports which were 
not submitted in a timely manner and had not been reviewed for accuracy and 
completeness. Additionally, we noted one instance where information reported to the 
funding agency did not agree with the University's accounting r ec ords at that date. 
We no ted the differences were caused by using estimates and including indire ct costs 
in the report, but not posting such to the general ledger. We noted the differences 
were not significant . 

Resolution -

During the current year, the new Federal Programs Accountant utilize cl a 
calendar spreadsheet l isting each grant and the dates their respective reports were 
due, to help ensure timely submission. We noted no instances of untimely fi led 
reports in 199 2 and a l l amounts between reports filed and the general ledber were 
reconciled. 

ADMINISTRATIVE COST ALLOWAN CE 

Finding -

In the calculation of the administrative cost allowance, during 1991 we noted 
Perkins loan reimbursements were u sed instead of loans awarded. This caused an 
overcharge of $1,260. The overcharge amount has been recorded as a payab l e and will 
be returned to the Department of Educa tion. 
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Resolution -

Every effort was made in the current yea r by University personnel to ensure an 
accurate calculation of the administrative cost allowance and we noted no over/under 
charge occurred in the current year. Also, we not e d the prior year overcharge was 
returned to the Department of Educa t ion with the September, 1991 quarterly report. 

REFUND/REPAYMENT CALCULATIONS 

Finding -

Of twenty-five refund/repayment ca lculations t e sted in 1991 from those 
performed by University p ersonnel , it was determined that twenty-one had been 
miscalculated resulting in imp roper refund amounts being returned to Title IV 
programs and students, or improp e r repayment amounts were requested from students. 
The findings resulted in overallocation (underallocation) of refunds/repayments as 
summarized below: 

Pell 
Grant 

$717 

Resolution -

GSL 

$(377) 

Perkins 

$90 $346 

Out of twenty-five refund/repayme nt calculations tested during the current 
year, we noted no instances where an incorrect amount was calculated. During the 
current year, a full-time Stude nt Financial Aid Accountant was hired to devote a 
majority of her time to refund/ repay ment ca l culations and also the Internal Auditor 
performed periodic reviews of the calculations. We also noted the University is in 
the process of recomputing a ll refund/repayment amounts for the years ending June 
30, 1990 and June 30, 1991 t o determine whether any monies need to be returned to 
the Department of Education. 

REFUND/REPAYMENT RETURN FUNDS TO PROGRAM/LENDER 

Finding -

Of twenty-three refund/ r epayme nt calculations tested in the 1991 audit, it was 
determined that allocated funds were not returned to the proper program accounts 
within the required period in a ll excep t one instance. 

Resolution -

Of twenty-five refund/repayment calcu l at ions tested for the year ended June 30, 
1992, it was determine d that allocated funds were not returned to the proper program 
accounts within the required period on six occasions. Although significant 
improvements have been made, we continu e t o recommend that every effort be made to 
ensure timely return of fund s to the proper program accounts to comply with U.S. 
Department of Education guidelines. 

A separate l ette r dated September 24, 
comments developed during our 1992 audit. 
dated September 24, 1992, on the financial 

19 92 , contains our management letter 
Th i s l e tte r does not affect our report 

stateme nts of Mor e head State University. 
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1 
Pl ease do not h esitate to contact u s i f you have a ny c omments o r que stions 

related t o thi s l e tt e r . 

Ve ry t rul y yours, 

KELLEY, GALLOWAY & COMPANY, PSC 

By :__,_;!,, __ µ_,_+-'y------"--'/42'.]~V'-'-~'-'---'- - ---
Rona l d W. Timmons , CPA 
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~ I Kelley, Galloway & Company, PSC 
~ ~ CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT 

Members of the Board of Regents and 
Dr. Ronald G. Eaglin, President 

Morehead State University 
Morehead, Kentucky 

We have audited the accompanying balance sheets of Moreh ead State University as of 
June 30, 1992 and 1991, and the related statements of changes in fund balances and 
current funds revenues, expenditures and other changes for the years then ended. 
These financial statements are the responsibility of the University's management. 
Our responsibility is to express an opinion on these financial statements based on 
our audits . 

We conducted our audits in accordance with generally accepted auditing standards, 
Government Audi ting Standards, issued by the Controller General of the United 
States , and the provisions of Office of Management and Budget Circular A-133, Audits 
of Institutions of Higher Education and Other Nonprofic Institution~. Those 
standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the financial statements . An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation . We believe that our audits provide 
a reasonable bas1s for our opinion . 

In our opinion, the financial statements re ferred to above present fairly, in all 
material respects, the financial position of Morehead State University at June 30, 
1992 and 1991, and the changes in its fund balances, and current funds revenues, 
expenditures and other changes for the years then ended, in conformity with 
generally accepted accounting principles. 

Our audits were made for the purpose of forming an opinion on the basic financial 
statements taken as a whole. The data contained in pages subsequent to page 15 of 
this report are presented for purposes of addit iona l anal ys is and are not a required 
part of the basic financial statements. This information has been subjected to the 
auditing procedures applied in our a udits of the bas ic financial statements and, in 
our opinion, is fairly stated in all material respects in relation to the basic 
financial statements taken as a whole. 

September 24, 199 2 
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MOREHEAD STATE UNIVERSITY 

BALANCE SHEETS 

JUNE 30, 1992 AND 1991 

CURRENT FUNDS: 
Unrestricted: 

Cash (Note 4) 
Accounts receivable, less allowance 

for doubtful accounts of $243,410 
at 1992 and $246,458 at 1991 

Inventories (Note 1) 
Due from restricted current funds 
Due from agency funds 
Due from loan funds 

Total unrestricted 

Restricted: 
Cash (Note_4) 
Federal and state grants receivable 
Due from agency funds 

Total restricted 

Total current funds 

LOAN FUNDS: 
Cash (Note 4) 

ASSETS 

Loans to students, less allowance for 
doubtful accounts of $168 , 345 at 
1992 and $213,066 at 1991 

Accounts receivable 

Total loan funds 

ENDOWMENT FUNDS: 
Investments - at cost (No tes 1, 4 and 6) 

Total endowment fund s 

1992 

$ 6,655,076 

892,982 
1,901,353 

637,604 
38,622 

600 

10,126,237 

314,655 
1,194,424 

1 509 079 

$11,635,316 

$ 174,560 

3,159,399 
90 514 

$ 3 ,424,473 

$ 167,889 

$ 167,889 

1991 

$ 7,083,020 

926,658 
1,729,726 

525,274 
1,583 

13 926 

10,280,187 

360,894 
745,109 

17 386 

1,123 1 389 

$11,403,576 

$ 145,259 

3,138,084 
75 975 

$ 3,359.318 

$ 161,703 

$ 161,703 



LIABILI TIES AND FUND BALANCES 

CURRENT FUNDS: 
Unrestricted: 

Accounts payable 
Accrued vacation pay 
Accrued salaries and related liabilities 

Fund balance -
Allocated 
Unallocated 

Total unrestricted 

Restricted: 
Accounts payable 
Accrued wages 
Due to unrestricted current funds 
Due to agency funds 
Unearned revenue for Federal and 
state grants 

Fund balance 

Total restricted 

Total current funds 

LOAN FUNDS: 
Accounts payable 
Loan awards payable 
Due to unrestricted current funds 

Fund balance -
U.S. Government contributions 
Institutional contributions 
Deficit 

Total loan funds 

ENDOWMENT FUNDS--fund balance 

1992 

$ 525,767 
958,432 

1,752 ,.531 

3,236,730 

5,693,59 3 
1,195,914 

6,889,507 

10,126,237 

136,699 
23,392 

637,604 
70 

638,283 
73_,._031 

1,509,079 

$11,635 I :n6 

$ 2,694 
300 
600 

3 594 

4,809,909 
542,866 

(1,931,896) 

3 420 879 

$ 3,424,473 

$ 167,889 

The accompanying notes to financia l statements 
are an integra l part of these balance sheets. 
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1991 

$ 685,147 
%0,295 

1,560,429 

3,185,871 

6,330,399 
763_,_2_17 

7,094,316 

10,280,187 

63,225 
[~3,916 

515,274 

439,793 
51,181 

1,123,389 

ill.,_403 I 576 

$ 3,887 
1. 350 

__ 13,926 

19 163 

4,812,236 
5L~2, 406 

(2,014,487) 

_3_L3l~O, 155 

$ 3,359,318 

$ 161,703 



MOREHEAD STATE UNIVERSITY 

BALANCE SHEETS (CONCLUDED) 

JUNE 30, 1992 AND 199 1 

ASSETS 

PLANT FUNDS: 
Unexpended : 

Cash (Note 4) 
Investments - at cost (Notes 1 , 4 and 6) 
Accounts receivable 

Total unexpended 

Renewal and Replacement: 
Cash and certificates of deposit 

(Notes 1 and 4) 
Investments - at cost (Notes 1 , 4 and 6) 
Accounts receivable 

Total renewal and replacement 

Retirement of Indebtedness: 
Cash and certificates of deposit 

(Notes 1 and 4) 
Investments - at cost (Notes 1, 4 and 6) 
Accounts receivable 

Total retirement of indebtedness 

Investment in Plant (Notes 1 and 2): 
Bond proceeds receivable 
Land and improvements 
Buildings 
Library - books and periodicals 
Charles M. Derrickson Agricultural 

Complex - livestock 
Vehicles 
Equipment 
Construction in progress 
Accumulated depreciation (Note 1) 

Total investment in plant 

Total plant fund s 

AGENCY FUNDS: 
Cash (Note 4) 
Certificates of deposit (Notes 1 

and 4) 
Accounts receivable 
Due from restricted current fund s 

Total agency funds 

1992 

$ 6,894,581 

$ 

$ 

$ 

6 894 581 

257,975 
106,625 

1 841 

366 441 

2,198,768 
2,161,963 

11 904 

4 372 635 

5,700,000 
5,676,943 

74,989,369 
7,859,842 

160,932 
996,690 

16,223,260 
23,230,564 

(55,351,261) 

79 486 339 

91,119 I 996 

949,807 

837 
70 

950 1 714 

1991 

$ 8,001,513 
395,047 

1 775 

$ 

$ 

8,398,335 

287,401 
58,510 

1 274 

347 185 

1,634,693 
1,934,413 

18 070 

3,587,176 

5,317,050 
74,695,932 

7,393,276 

150,880 
891,903 

14,689,555 
13,139,738 

(52,767,439) 

63,510,895 

75,843,591 

904,157 

110,000 
1,156 

$ 1,015,313 



LIABILITIES AND FUND BALANCES 

PLANT FUNDS : 

Unexpended--restricted fund balance 

Renewal and Replacement--fund balance 

Retirement of In<lebtedness--restricted 
fund balance 

Investment in Plant: 
Bonds and note payable ( Note 2) 
Net investment in plant 

Total investment in p l ant 

Total plant funds 

AGENCY FUNDS: 
Accounts payable 
Due to unrestr ic ted c ur rent funds 
Due to r estricted c ur rent funds 
Deposits h e ld in custody for others 

To ta l agency funds 

----=-1992 

$ 6 , 894 ,581 

366 441 

4 372 63:5 

53,400,913 
26 , 085 426 

79 486 339 

$ 91,119 ,996 

$ 69,268 
38 ,6 22 

842 824 

$ 950, 714 

The accompanying notes to financia l statements 
are an integral part of these balance sheets. 

1991 

$ 8,398,335 

_ _l__,j1U..,_l 7 6 

40,030,394 
23 480 , 501 

63,510,895 

$ 75 ,343, 591 

$ 47,167 
1,583 

17,386 
949 177 

$ 1 ,015,313 



MOREHEAD STATE UNIVERSITY 

STATEMENTS OF CHANGES IN FUND BALANCES 

FOR THE YEARS ENDED JUNE 30 1992 AND 1991 

CURRENT FUNDS: 

BALANCE, beginning of year 

REVENUES AND OTHER ADDITIONS: 
Unrestricted current funds revenues 
Federal and state grants and contracts 

EXPENDITURES AND OTHER DEDUCTIONS: 
Educational and general expenditures 
Auxiliary enterprises expenditures 

TRANSFERS AMONG FUNDS -
ADDITIONS (DEDUCTIONS): 

Mandatory -
Transfers to plant funds-retirement 
of indebtedness (Note 2) 

Transfers to loan funds and 
restricted current funds 

Transfers from plant funds 
Transfers to plant funds 

NET INCREASE (DECREASE) FOR THE YEAR 

BALANCE, end of year 

Unrestricted 

$ 7,094,316 

$ 

59,158,923 

59,158,923 

46,956,113 
6,451,453 

53,407,566 

(4,629,900) 

(367,790) 
1,062,536 

(2,021,012) 

(5,956,166) 

(204,809) 

6,889,507 

1992 

$ 

$ 

Restricted 

51,181 

12,951,521 

12,951,521 

12,644,075 
285,596 

12,929,671 

21 850 

73,031 



Unrestricted 

55,796,582 

55,796,582 

44,067,858 
6,324,623 

50 1 392..J 481 

(3,419,342) 

(341,663) 
385,615 

_(.1....lQ.9..J_ 4 2 5) 

319 286 

$ 7,094.,_l__li 

1991 

$ 

Restricted 

46,493 

10 785 448 

10 785 448 

10,536,680 
244,080 

_ _10~80 I 760 

4.688 

_$_ _21_,181 

The accomp a nyi n g 11otes to fin a ncial statements 
are an in tegral p a r t o f th e s e s tate ments. 
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MOREHEAD STATE UNIVERSITY 

STATEMENTS OF CHANGES IN FUND BALANCES (CONTINUED) 

FOR THE YEARS ENDED JUNE 30, 1992 AND 1991 

LOAN FUNDS: 

BALANCE, beginning of year 

REVENUES AND OTHER ADDITIONS : 
Interest on loans receivable 
Cancellation reimbursement 
Miscellaneous interest income 
Federal contributions 
Institutional contributions 
Recovery of doubtful accounts 
previously written off 

Other 

EXPENDITURES AND OTHER DEDUCTIONS: 
Loan principal and interest cancelled 
Administrative and collection expP.nse 
Return of excess funds 
Other 

NET INCREASE FOR THE YEAR 

BALANCE, end of year 

ENDOWMENT FUNDS: 

BALANCE, beginning of year 

INVESTMENT INCOME 

NET INCREASE IN FUND BALANCE 

BALANCE , end of year 

_ _1_2 92 _ __ 

$3 , 340,155 

78,877 
36,369 
4,232 
2,422 

460 

24,221 
36 

146 617 

46, 31+0 
1.4 , 766 
4,749 

38 

65 893 

80 724 

$3,420,879 

$ 161, 703 

6 186 

6 186 

$ 167,889 

The acco mp any ing notes to f inanc i a l statements 
a r e an in t e gr a l pa r t of t hese s t at eme nts. 

. 6 -

1991 

$3,306,120 

72,834 
30,329 

6,037 
2,068 

230 

1,693 
1 464 

114 655 

55,904 
16,739 

7,894 
83 

80 620 

34,035 

.~3 I 340 I 155 

$ 152,356 

9 347 

9 347 

$ 161..1.Ql 



MOREHEAD STATE UNIVERSITY 

STATEMENTS OF CHANGES IN FUND BALANCES (CONCLUDED) 

FOR THE YEARS ENDED JUNE 30, 1992 AND 1991 

PLANT FUNDS : 

BALANCE, beginning of year 

REVENUES AND OTHER ADDITIONS: 
Interest income 
Proceeds from bond issuance 
Retirement of indebtedness 

(including $72,385 charged to 
current funds expenditures) 

Expended for plant fund 
facilities (including $1,252,705 
charged to current funds 
expenditures) 

Appropriations for plant funds 
Private gifts 

EXPENDITURES AND OTHER DEDUCTIONS: 
Retirement of indebtedness 
Interest on indeb tedness 
Expenditures for plant additions 
Bond issuance and note payable 
Depreciation 
Miscellaneous 
Deletions from plant facilities 

TRANSFERS AMONG FUNDS - ADDITIONS 
(DEDUCTIONS) : 
Transfers from unrestricted 
current funds for debt service 
(Note 2) 

Transfer (to) from unrestricted 
current funds 

Transfer (to) from unexpended 

NET INCREASE (DECREASE) FOR THE 
YEAR 

BALANCE, end of year 

Unexpended 

$8,398,335 

21,238 

9,194,424 

9,215,662 

11,677,892 

11,677,892 

958,476 

958 476 

(1,503,754) 

$6,894.581 

1992 
Renewal and 
Replacement 

$ 347,185 

19,256 

19 256 

19 256 

$ 366,441 

Retirement of 
Indebtedness 

$3,587,176 

261,346 
858,473 

1,119,819 

2,262,096 
2, 584,174 

117,990 

4,964,260 

4,629,900 

4,629,900 

785 459 

$4,372,635 



1992 
Investment 
in Plant 

$23,480,501 

2,334,481 

12,930,597 

15,265,078 

10,005,000 
2,583,822 

71 331 

12,660,153 

2,604,925 

$26,085,426 

Unexp e nded 

$6,197, 989 

198 , 62 2 

6,627,429 

6,826,051 

5,745,994 

5 745 994 

1,323,810 
(203,521) 

1. 120 I 289 

2,200,346 

$8,398,33 5 

Renewal and 
Replacemen~ 

$324,012 

23,G73 

23 673 

500 

500 

23 173 

$347.185 

1991 
Re tirement of 
Indebtedness 

$3,634,023 

243, 147 

243 147 

2,042,829 
1,869,34-2 

686 

3,912 857 

3,419,342 

203 521 

3 . 622,86 3 

(46,847) 

$3,587.176 

Th e accompanying notes to financial statements 
are an integral part of these statements . 
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Investment 
in Plant 

_$24,563,001 

2, 042,829 

6,712,599 

9"i 580 

8 , 851,008 

7,400,501 
2, 533,007 

9,933,508 

____(_J..,__082, '.iOO) 

~80,501 



MOREHEAD STATE UNIVERSITY 

STATEMENTS OF CURRENT FUNDS REVENUES 
EXPENDITURES AND OTHER CHANGES 

FOR THE YEARS ENDED JUNE 30, 1992 AND 1991 

REVENUES : 
Tuition and fees 
State appropriations 
Governmental grants and contracts 
Matching funds 
Indirect cost reimbursement 
Sales and services of educational 
activities 

Sales and services of auxiliary 
enterprises 

Other sources 
Private gifts 

Total current revenues 

EXPENDITURES AND MANDATORY TRANSFERS: 
Educational and general -

Instruction 
Research 
Public service 
Library 
Academic support 
Student services 
Institutional support 
Operation and maintenance of plant 
Student financial aid 

Educational and general 
expenditures 

Mandatory transfers for -
Principal and interest 
College Work Study , SEOG and Loan Fund 
matching funds 

Total educational and genera l 

Aux iliary enterprises -
Exp enditures 
Mandatory transfers for principal 

and interest 

Total auxiliary ente rpri ses 

Total expenditures and mandatory 
transfers 

Unrestricted 

$15,869,010 
32 , 141,800 

202,708 

1,021,190 

8,523,534 
1,400,681 

59,158,923 

21,940,627 
77,663 

972,482 
1,836,877 
3,806,947 
5,258,015 
6,089,893 
4,460,162 
2 513 447 

46,956,113 

2,843,067 

367 790 

3,210,857 

50 16 6 970 

6,451,453 

1, 786 833 

8,238 . 286 

58 405 256 

1992 

$ 

Restricted 

12,593,564 
357,957 

12,951,521 

1,222,055 
610,888 

1,739,336 
73,121 
86,314 

557,665 
209,276 

6,910 
8,138,510 

12,644,075 

12 644 075 

285,596 

285 596 

12,929,671 



1992 
Totals 

$15,869,010 
32,141,800 
12,593,564 

357,957 
202,708 

1,021,190 

8 , 523,534 
1,400,681 

721110,444 

23,162,682 
688,551 

2,711,818 
1,909,998 
3,893,261 
5,815,680 
6 , 299,169 
4 , 467,072 

10,651,957 

59,600,188 

2,843,067 

367 790 

3,210,857 

62 ,811,045 

6 , 737,049 

1 786,833 

8,523,882 

71 334 92 7 

199 1 
Tota ls 

$13,8 94, 278 
30,9 84, 300 
10 , 444,015 

341,433 
130,743 

1,013,373 

8,505,495 
1 , 162,893 

_---1Q.2_, 5 00 

____§_§__.j 8 2 1 0 3 0 

21,764,108 
95,050 

2,543,628 
1 , 718,024 
3,090,516 
5 , 022,360 
6,032,009 
4,444 , 760 
9 894 083 

54 604 538 

2 , 127,003 

341.663 

2 ,468 666 

57.073 204 

6 , 568 ,703 

1. 292. 339 

7 ,8 61.04 2 

64.934 246 

Th e accompany ing notes to financ i al sta t e me nts 
a r e an i n teg r a l p a r t of t h ese stateme n ts. 
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MOREHEAD STATE UNIVERSITY 

STATEMENTS OF CURRENT FUNDS REVENUES, 
EXPENDITURES AND OTHER CHANGES (CONCLUDED) 

FOR THE YEARS ENDED JUNE 30, 1992 AND 1991 

OTHER TRANSFERS AND ADDITIONS 
(DEDUCTIONS) -
Transfers from plant funds 
Transfers to plant funds 

Total other transfers and 
additions (deductions) 

NET INCREASE (DECREASE) IN FUND BALANCES 

Unrestricted 

$ 1,062,536 
(2,021,012) 

(958,476) 

$ (204,809) 

1992 
Restricted 

$ 

$ 21,850 



1992 
Totals 

$1,062,536 
(2,021,012) 

(958,476) 

$ (182,959) 

199 1 
Totals 

$ 385,615 
(1,709,4 25) 

(1,3 23 ,810) 

$ 323 , 974 

Th e accompanying notes to financi a l stateme nt s 
are an in tegra l part of thes e sta t e me nts. 
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MOREHEAD STATE UNIVERSITY 

NOTES TO FI NANCI AL STATEMENTS 

JU NE 30 1992 AND 1991 

( 1) SUMMARY OF SIGNIFICANT ACCOU NTING PO LICIES 

The accounting princ ipl e s foll owe d by Moreh e ad State University and the 
methods of applying those princ ipl e s which ma terially affec t the University's 
financial statements are summa ri ze d b e low. 

Accrual Basis 

The financial state me nts of Mor e head State University (a Commonwealth of 
Kentucky (state) supported institution of higher education) have been prepared on 
the accrual basis of accounting . Th e statement of current funds revenues, 
expenditures and other changes is a state ment of financial activities of current 
funds related to the current r e porting p e riod . It does not purport to present the 
results of operations or the n e t income or loss for the period as would a statement 
of income or a statement of reve nues and e xpenses. 

To the excent that current funds are used to finance plant assets, the 
amounts so provided are accounted for as (1) expenditures, in t he case of normal 
replacement of movable equipment a nd libr.ary books; (2) mandatory transfers, in the 
ca:;e of required provisi.ons for debt amortization and interest and equipment rer.ewal 
and replacement; and (3) transfers of a non-mandato r y nature for all other cases. 

Fund Accounting 

In order to ensure obse r vanc e of limitations and restrictions placed on 
tht> use of the resources available to the University, the accounts of the University 
are maintained i.n accordanc e with the principles of "fund accounting" . This is the 
procedure by which resources for various purposes are clnssified for accounting and 
reporting purposes int0 ~inds that are in accordance with activities or objectives 
specified. Separate accounts are maintaine d for each fund; however, funds tha.t: have 
similar characteriscics have b e en combine d into fur,d groups in the accompanying 
financial statements. According l y, all f inancial tr a nsactions have been recorded 
and reported by fund group. 

Within each fund g roup , fund b a lances restricted by outside sources are 
so indicated and are distinguishe d fr o nt unrestricted funds allocated to specific 
purposes by action of the University 's Board of Regents. Externally restricted 
funds may only be utilized i n accorda nc e wi_t h the purposes established by the source 
of such funds and are in contra st with unr e stricted funds over which the University 
retains full control to use in achi ev ing a ny of its institutional purposes. 

All gains and losses a rising from the sale , collection , or other 
disposition of investme nts a nd othe r nonc ash ass e ts a re ac c ounted for in the fund 
which owned such ass e ts. Ordina r y income d e rive d from inve stments, receivables, and 
the like, is accounte d for in t h e f und owning suc h as se t s , e x c e pt for income derived 
from investments of e ndowme n t a nd s imil ar fund s , wh ich inc ome is accounted for in 
the fund to which it i s restric t e d fo r, i f unre s tric te d, a s revenue s in unrestricted 
current funds . 

All other unrest ri cted revenue i s accoun t e d fo r in the unrestricted 
current fund s . Res tricted gifts, gra n ts , a ppropriations, e ndowment income, and 
other r e stri c t e d r eso urce s are acco unte d f or in t h e a ppropriate r es tricted funds. 
Restricte d c urr e nt fu nd s are reported as reve m1 es a nd ex pe ndi t ures wh e n e xp e nde d for 
curre nt op e rating pu rp oses. 
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Non-current funds of the University include : 

Loan Funds - Such funds include moni es avai lable for loans to students. 
Additions to these funds are from gove rnme ntal appropr iations , interest on loans 
outstanding, and transfers from other University funds. Loans are normally made to 
students on an unsecured basi s. 

Endowment Funds Endowment funds include funds subject to the 
restrictions of the gift instruments whi c h require the principal be permanently 
invested and only the income be expen d e d. 

Plant Funds Included in t his group are funds to be used for the 
acquisition of physical prop e rties for institutional purposes, but unexpended at the 
date of this report; funds expended for, and thus invested in, institutional 
properties; and funds set aside for debt se r vice charges and for the retirement of 
indebtedness on institutional proper tie s. 

Sources of funds include appropriations of governmer1tal bodies, proceeds 
from bond issues, income from inves tments, and transfers from other University 
funds. 

_A_g_e_n_c_y_F_u_n_d_s - Included are funds received by the University as custodian 
or fiscal agent for others , and funds used for certain organized activities . 
Generally, these fu ds are disbursed on instructions and in behalf of chose from 
whom received. 

Investments 

Inve!;tments are stated at cost, which does not exceed quoted market 
values. 

Investment: "i.n Plant. 

Invest:mP.nt i.n plant is stated at cost for purchased assets and at fair 
value at date of donation in the case of gifts. Expenditures which increase values 
or extend useful lives of the respective assets are :::apitalized, whereas 
expenditures for maintenance and repairs are charged to expense as incurred. 
Depreciation of assets is computed using the straight-line method over the assets 
estimated useful lives . Estimated live s used for depreciation purposes are as 
follows: 

Inventories 

Classification 
Improvements 
Buildings 
Vehicles 
Equipment 

~stimated Lif~ 
20 years 
50 years 
5-9 years 
5-15 years 

Inventories repres enting app r oxi ma te ly 62% a nd 58% respectively, of total 
inventories at June 30 , 1992 a nd 1991 are stated at the lower of cost (first-in, 
first-out basis) or market. Th e rema inde r of th e inventories are stated at the 
lower of moving-average-cos t or ma rket . 

(2) BONDS AND NOTE PAYABLE 

The following is a summary of bonds and note payable at June 30, 1992 and 
1991: 
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2.875 - 7.15% Housing and Dining System 
Bonds, Series A through M, repayable 
in annual installments with the final 
installment due on November 1, 20 12 

3 - 6.875% Consolidated Educational 
Building Revenue Bonds, Series C 
through I, repayable in a nnual 
installments with the final install 
ment due on November 1, 20 12 

6.2 - 8% State Property and Buildings 
Commission Project 48 Bond Issue, 
repayable in semi-annual installments 
with the final installment due 
August 1, 2008 

4 . 6-6.5% State Property and Buildings 
Commission Project 52 Bond Issue, 
repayable in semi-annual installments 
with the final installment due 
August 1, 2011 

Note payable to a company, repayable in 
monthly installments of $6,032, plus 
interest at prime (currently 8.5%), to 
June, 1994 

7.035% State Property and Buildings 
Commission Project 50 Bor.<l Issue, 
repayable in semi-annual installments 
with the final installment due 
Febru ary, 2010 

6.95% leas e purchase agreement with a 
bank, repayable in annual installments 
with the final installment due 
July 31, 1995 

1992 1991 

$20,440,000 $14,535,000 

17 ,135,000 12,575,000 

5,140,094 5,297,770 

2,030,000 

149,739 222,123 

7,206,080 7 ,400,501 

__ L.300,000 

In order to retire the revenue bonds, the University is required to make 
deposits to sinking funds in annual amounts sufficient to meet the principal and 
interest payments due within the next twelve months. During 1992 the University 
transferred $1 ,786,833 to the Housing and Dining System Revenue Bonds Sinking _Fund 
and $1,626,522 to the Consolidated Educational Building Revenue Bonds Sinking Fund 
for payment of current year principal and interest . In addition, during 1992, the 
University transferred $1,216,545 in unrestricted current funds for the payment of 
principal and interest on the Proj ect 48, 50 and 51 bond issues and the lease 
purchase agreement . 

The revenue bonds are collate r a li zed by va rious buildings carried in the 
accounts at $59,300,000. Th e revenues derived fl·om student registration fees, 
residence h a ll rental fees, and comm i ss ions from food serv ic e are pledged as 
collateral on the revenue bond is sues. 

The principal and in terest repayme nt r e quir e me nts relating to the 
outstanding bonds, leas e purc h ase agree me nt, a nd note payable at June 30 , 199 2, are 
as follows: 
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Year Ending 
June 30, 

1993 
1994 
1995 
1996 
1997 

1998-2012 

(3) PENSION Pl.AN 

Faculty 

Repayment Requirements 
Principal Interest 

$ 3,114,360 $ 3,146,099 
3,424,494 3,001,327 
3,535,945 2,819,205 
3,707 , 770 2,626,830 
2,850,518 2,422,440 

36 767 826 16,615,208 

$53,400,913 $30,631,109 

Total 
$ 6,260,459 

6,425,821 
6,355,150 
6,334,600 
5,272,958 

---2.},383,034 

.s...!Et., 032, 022 

Faculty and exempt employees holding a degree and occupying full-time 
positions, defined as seven-tenths (7/10) of normal full-time service on a daily or 
weekly basis, are required by state law to participate in the Kentucky Teachers 
Retirement System (KTRS). KTRS provides retirement benefits based on employee and 
state contributions and investment earnings. Benefits are subject to certain 
reductions if the employee retires before reaching age sixty, unless the employee 
has twenty-seven or more years of participation in the plan. Vesting occurs after 
five years of service. The plan also provides for disability retirement, death and 
survivor benefits and medical insurance. 

Funding for the. plan is provided from eligible employees who contribute 
6.16% of their salary through payroll deductiuns and the Commonwealth of Kentucky, 
which also indirectly contributes 13.84% of current eligible employees' salaries to 
t:he KTRS throl!gh appropriations to the university. These contributions to KTRS were 
approximately $2,997,413. The obligation for pension benefits und2r KTRS is solely 
the responsibility of the Commonwealth, and not the University . 

Payroll for KTRS participating employees during the year ended June 30, 
1992 was $21,657,598; payroll for all University employees during the year ended 
June 30, 1992 was $33,669,677. 

Other Employees 

Substantially all other full- tim e University employees are requi red b y law 
to participate in the Kentucky Employee Retirement System (KERS) , a cost sharing, 
multiple-employer, public employee retirement system. KERS provides retirement 
benefits based on an employee's final compensation and number of years of service. 
Benefits are subject to reduction if the employee retires before reaching age sixty
five or less than twenty-seven years of service. Vesting begins immediately upon 
entry into the system and a fully vested interest occurs after sixty months of 
service, of which twelve months must be current service. The plan also provides for 
disability retirement, death and survivor benefits and medical insurance. 

Funding for the plan is provided from eligible employees who contribute 
5.00% of their salary through payroll deductions and the University, which 
contributes 7.65% of current eligible employee's salaries to the KERS. University 
police officers participate in th e Hazardous Duty division of KERS. The officers 
contribute 7% of their salary through payroll deductions while the University 
contributes 15. 05% of current eligible employee's salar i es. University contribution 
rates are determined by the Board of Trustees of the Kentucky Retirement Systems 
each biennium. The rates are in tended to fund the pla n's normal cost plus 1% of 
unfunded past service costs. 
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1992 1991 
Totals Totals 

$21,6 74,627 $20,180,088 
1 ,267,539 1,321,285 

220 516 262 735 
23,162,682 21 764 108 

168, 397 41,673 
494,152 42,406 

26,002 10 971 
688 551 95.050 

1,897,3 27 1,715,821 
762,617 717,551 

51 874 110 256 
2,711.818 2,543.628 

1,263,757 1,168,640 
163,021 144,404 
483 220 404 980 

1 909 998 1 . 718. 024 

1,974,17 5 1,788,615 
1,626,738 1,148,720 

292 348 153 1. 81 
3 893.261 3 , 090.51 6 

3,659,6 15 3 , 021,364 
2,090,375 1 , 941,811 

65 690 59 .1 85 
5,815,680 5 , 022 360 

4,761,334 4,266,05 5 
1,373,696 1 ,408,50 2 

164 13 9 357 45 2 
6 299 169 6 .03 2 00 9 
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MOREHEAD STATE UNIVERSITY 

SCHEDULES OF CURRENT FUNDS EXPENDITURES AND 
MANDATORY TRANSFERS (CONTINUED) 

FOR THE YEARS ENDED JU NE 30, 19 92 AND 1991 

EDUCATIONAL AND GENERAL 
(CONTINUED): 
Operation and maintenance of plant -

Personal services 
Operating expenses 
Capital outlay 

Student financial aid -
Personal services 
Operating expenses 

Total educational and general 
expenditures -
Personal services 
Operating expenses 
Capital outlay 

Mandatory transfers -
Principal and interest 
Loan and other matching funds 

TOTAL EDUCATIONAL AND GENERAL 

AUXILIARY ENTERPRISES: 
Expenditures -
Personal services 
Operating expenses 
Capital outlay 

Mandatory transfers -
Principal and interest 

TOTAL AUXILIARY ENTERPRISES 

Unrestricted 

$ 2,988,401 
917,074 
554 687 

4 460 162 

105 , 722 
2,407 725 
2 513 447 

35,644,757 
9,644,534 
1. 666 I 822 

46,956,113 

2,843,067 
367 790 

3 210 857 

$50,166 ,97 0 

$ 1 ,654,947 
4,734 ,6 66 

61 840 
6 ,451 453 

1.786 .833 

$ 8,2 38.286 

1992 

$ 

Restricted 

6,910 

6 910 

8,138,510 
8,138,510 

2,855,508 
9,596,913 

191 654 
12,644,075 

$12,644,075 

$ 285,596 

285 596 

$ 285 I 596 



$ 

199 2 
Totals 

2,995,311 
917,074 
554 , 687 

4 467 072 

105, 72 2 
10,546,235 
10 651.957 

38,500,265 
19,241,447 
1.858,476 

59,600,188 

2,843,067 
367 , 790 

3 210 857 

$62,811.045 

$ 1,940,543 
4,734,666 

61 . 840 
6 . 737 049 

1 786 833 

$ 8,523, 882 

$ 

199 1 
Tota l s 

2 , 191, 275 
1,717, 875 

535,610 
4 444, 76 0 

87 ,9 05 
9 806,1 78 
9 894 . 083 

34,461,436 
18,248, 73 2 

1.894 370 
54 604 53 8 

2 ,127,00 3 
341 06 3 

-1..,468.66 6 

$57,073.204 

$ 2,291,5 98 
3,939,0 50 

338 05 5 
6,568 . 70 3 

1. 292. 339 

$ 7 . 861. 042 
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MOREHEAD STATE UNIVERSITY 

SCHEDULES OF CURRENT FUNDS EXPENDITURES AND 
MANDATORY TRANSFERS (CONCLUDED) 

FOR THE YEARS ENDED J UNE 30. 1992 AND 19 91 

TOTAL EXPENDITURES AND 
MANDATORY TRANSFERS (CONCLUDED): 
Expenditures -
Personal services 
Operating expenses 
Capital outlay 

Mandatory transfers -
Principa l and interest 
Loan and other matching funds 

TOTAL EXPENDITURES AND MANDATORY 
TRANSFERS 

Unres tricted 

$37,29 9,704 
14,379,200 
1,728,662 

53 407 566 

4,629,900 
367,790 

4 997 690 

$58,405,256 

1992 
Restricted 

$ 3,141,104 
9,596,913 

191 654 
12,929,671 

$12,929,671 



1992 
Totals 

$40,440,808 
23,976,113 
1,920,316 

66,337,237 

4,629,900 
367 790 

4 997 690 

$71,334 I 927 

1991 
Total s 

$36,753,034 
22,187,782 
2,232,425 

61,173,241 

3,419,342 
341. 663 

3,761 005 

$64,934,246 
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MOREHEAD STATE UNIVERSITY 

SCHEDULES OF CHANGES IN FUND BALANCES - LOAN FUNDS 

FOR THE YEARS ENDED JUNE 30 1992 AND 1991 

BALANCE, beginning of year 

INCREASES: 
Reimbursement for cancellations 
Interest income on loans 
Miscellaneous interest inc ome 
Federal contributions 
Institutional contributions 
Other 
Recovery of doubtful accounts previously 
written off 

DECREASES: 
Loan principal cancelled 
Loan interest cancelled 
Administrative and collection expenses 
Return of excess f unds 
Other 

BALANCE , end of year 

Perkins Loan 
Fund 

$ 3.3 19,843 

36,369 
78,019 
4,183 
2,422 

460 
10 

24 221 

145 684 

40,293 
6,047 

14,319 

60 659 

$ 3 , 404,868 

1992 
Nursing 

Loan Fund 

$20,312 

858 
49 

26 

933 

447 
4,749 

38 

5,234 

$16,011 



199 2 1991 
Total s Totals 

$ 3,340,155 $ 3 , 306,1 20 

36,36 9 30,329 
78,877 72 , 834 
4,232 6,037 
2,422 2,068 

460 230 
36 1 ,f.16L1 

24 221 1 693 

146 617 114,655 

40,293 1, 8, 153 
6,047 7 , 751 

14 , 766 16, 739 
4,749 7 , 894 

38 83 

65 893 80_, 620 

~ 3 ,420,879 $ 3,340,155 

- ?.O .. 



MOREHEAD STATE UNIVERS ITY 

SCHEDULES OF HOUSING SYS TEM 
REVENUES AND EXPENDITURES 

FOR THE YEARS ENDED JUNE 30 1992 AND 1991 

REVENUES: 
Housing fe es 

OPERATING EXPENDITURES : 
Reside nc e hall grants 
Residence hall servi ces 
Student housing 
Residence hall hous ing 
Telephones 
Faculty/staff hous ing 
Married housing 
Cable 
Laundry 
Auxiliary maintenance 

REVENUES I N EXCESS OF OPERATING EXPENDITURES 

DEBT SERVICE EXPENDITURES : 
Principal 
Interest 

EXPENDITURES IN EXCF.S S OF REVENUES 
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1992 

$5.247,6 1.3 

340, 596 
629,064 
80'.:>, 6 il 
662,868 
26 1, sn 
40,668 
77,614 
Sl,350 
37,097 

857 300 

J. 763. 11.5 

l.483 868 

770,000 
990.5:2.4 

1 760 524 

~_(2 76 . 656) 

1991 

$5,066,199 

653,59 0 
731,96 8 
734,372 
6ll,016 

68,32 6 
60 , 673 

126,168 
65,982 
38 , 26 8 

__ 8_46, 199 

-

3,938,562 

l ,127,637 

660,000 
nn 414 

1 443 414 

.L1-31~_,_777) 



MOREHEAD STATE UNIVERS ITY 

SUMMARY SCHEDULE OF BO NDS . NOTE AN D LEASE PAYABLE 

HOUSING AND DINING SYSTEM 
REVENUE BONDS: 

Series A 
Series B 
Series C 
Series D 
Series E 
Series F 
Series G 
Series H 
Series I 
Series J 
Series K 
Series L 
Series M 

CONSOLIDATED EDUCATIONAL BUILDING 
REVENUE BONDS: 

Series C 
Series D 
Series E 
Series F 
Series G 
Series H 
Series I 

PROJECT 48 BONDS 

PROJECT 50 BONDS 

PROJECT 52 BONDS 

NOTE PAYABLE 

LEASE PURCHASE AGREEMENT 

JUNE 30 . 1992 

TOTAL BONDS, NOTE AND LEASE PAYABLE 
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Original 
Issue 

$1,040,000 
735,000 
525,000 

1 , 050,000 
200,000 
390,000 

l,340 , 000 
1,840 ,000 
3,920 ,000 
5,800,000 
1,530,000 
3,560,000 
6,675,000 

1,950,000 
5,300,000 
4,350,000 
4,100,000 
6,300,000 
1 , 160,000 
5 , 700,000 

5,667 ,000 

7,400,501 

2 , 030,000 

366,893 

1,300,000 

Outstanding 
June 30, 1992 

$ 330,000 
240,000 
170,000 
440,000 

75,000 
280,000 
720,000 
915,000 

2,065,000 
1,695,000 
3,365,000 
3 , 470,000 
6,675,000 

440,000 
1,630,000 
1,065,000 
1,465,000 
3,895,000 
2,940,000 
5,700 ,000 

5,140,094 

7,206,080 

2,030,000 

149,739 

_L_ 300 1 000 

~53 I 409 I 913 



MOREHEAD STATE UNIVERSITY 

STATEMENT OF RECEIPTS, DISBURSEMENTS AND FUND BALANCES 

SINKING FUNDS 

FOR THE YEAR ENDED JUNE 30, 199 2 

FUND BALANCES , June 30, 1991 

RECEIPTS AND OTHER ADDITIONS: 
Transferred from Housing System 

Revenue Fund 
Transferred from Consolidated Educational 

Revenue Fund 
Income from investment s 
Redemption of investments 
Transfer from Sinking Fund 
Increase in investments 
Bond proceeds 

Total availabl e funds 

DISBURSEMENTS AND OTHER DEDUCTIONS: 
Redemption of bonds 
Payment of interest 
Purchase of investments 
Transfer to Debt Service Reserve Fund 
Decrease in investments 
Other 

FUND BALANCES, June 30, 199 2 

Sinking 
Fund 

$ 978,428 

1,786,833 

45,583 
1,772,807 

33 042 

3,638,265 

4,616,693 

770,000 
1,006,303 

909,214 
627,453 
919,917 

4 232.887 

$ 383,806 

Housing and 
Dining System 
Debt Service 
Reserve Fund 

$ 676 I 718 

62,256 
2,702,254 

627,453 
1,450,270 

825 431 

5 667 664 

6,344,382 

4,102,526 

114 990 

4,217,516 

$ 2,126,866 



Conso lidated 
Educational 

Repair Bu ilding 
Fund Bonds Totals 

$ 347,18 5 B..,_93 2. 03 0 $ 3,934,361 

1,786,833 

1,626,255 1,626,255 
18,690 156,832 283,361 

917,694 5,392,755 
627 , 453 

19 ,340 l,M9,610 
858 473 

955 724 1.78 3, 087 12,044,740 

1 302 909 3, 71 5. 117 15,979,101 

1,140 ,000 1,910,000 
713, 154 1,719 , 1+57 

936,468 5,948,208 
62 7, ,~s 3 
919,917 
114. 990 

936 468 1 853 ,1 54 11,240,025 

$ 366 441 $1,861,963 $ 4,73 9 ,0 16 

- 2 J -



MOREHEAD STATE UNIVERSITY 

SCHEDULE OF BOND RETIREMENT AND INTEREST PAYMENTS 
HOUSING AND DINING SYSTEM REVENUE BONDS 

SUBSEQUENT TO JUNE 30, 1992 

Year Ending 
June 30 

SERIES A SERIES B 

1993 
1994 
1995 
1996 
1997 

1998-2011 

TOTALS 

Principal 
$ 40,000 

40,000 
45,000 
45,000 
45,000 

115 I 000 

$330,000 

TOTAL PRINCIPAL 
AND INTEREST 

Interest 
$ 9,300 

8,100 
6,825 
5,475 
4,125 
4 500 

$ 38,325 

$368,325 

Principal 
$ 30,000 

30,000 
30,000 
30,000 
30,000 
90,000 

$240,000 

Interest 
$ 6,469 

5,606 
4, 744 
3,881 
3,019 
3 681 

$ 27,400 

$267,400 



Principal 
$ 20 , 000 

20,000 
20,000 
20,000 
25,000 
65 000 

$170,000 

SERIES C 
Interest 
$ 5,000 

4,375 
3,750 
J,125 
2,422 
2 734 

$ 21 , 40 6 

$191,406 

- '24 -

Princi pal_ 
$ 40 ,000 

40, 000 
40,000 
40 ,000 
45,000 

235 000 

$440,000 

SERIES D 
Interest 
$ 14,700 

13,300 
11,900 
10,500 

9,013 
21 087 

_$_80 l 500 

$520,500 



MOREHEAD STATE UNIVERSITY 

SCHEDULE OF BOND RETIREMENT AND INTEREST PAYMENTS 
HOUSING AND DINING SYSTEM REVENUE BONDS (CONTINUED) 

SUBSEQUENT TO JUNE 30, 199 2 

Year Ending SERIES E SERIES F 
June 30 

1993 
1994 
1995 
1996 
1997 

1998-2011 

TOTALS 

Princi2al 
$ 5,000 

5,000 
5,000 
5,000 

10,000 
45 000 

$ 75.000 

TOTAL PRINCIPAL 
AND INTEREST 

Interest Princi2al Interest 
$ 2,447 $ 25,000 $ 9,028 

2,278 25,000 8,184 
2, 109 25,000 7,341 
1,941 25,000 6,497 
1,688 30,000 5,569 
3,459 150.000 12,656 

$ 13,922 $280,000 $ 49,275 

$ 88.922 $329,275 



Princ i pal 
$ 55,000 

60,000 
60,000 
60 , 000 
65 ,000 

420 000 

$720 1 000 

SERIES G 
Inte r est 

$ 24 , 238 
22,225 
20,125 
18 , 0 25 
1 5,838 
45 500 

_$_ 145,951 

$ 865 . 951 

- 2 5 -

Princip a l 
$ 60 ,000 

60,000 
60 ,000 
65,000 
65,000 

60 5 000 

$ 915 ,00Q 

SERIES H 
Inte res t 

$ 33 ,188 
30 ,938 
28, 688 
26 ,344 
23,906 
95 344 

$ 238 ,408 

$1,1 53 ,1+08 



Year Ending 
June 30 

1993 
1994 
1995 
1996 
1997 

1998 -2011 

TOTALS 

MOREHEAD STATE UNIVERSITY 

SCHEDULE OF BOND RETIREMENT AND INTEREST PAYMENTS 
HOUSING AND DINING SYSTEM REVENUE BONDS (CONCLUDED) 

SUBSEQUENT TO JUNE 30, 199 2 

SERIES I SERIES J SERIES K 
Princi12al Interest Princi12al Interest Princi12al Interest 

$ 115,000 $ 60,225 $ 245,000 $ 84,915 $ 90,000 $ 227,153 
120,000 56,700 260,000 71, 280 100,000 220,740 
125,000 53,025 280,000 56,700 105,000 213,821 
130,000 49,200 280,000 41,580 115,000 206,396 
135,000 45,225 305,000 25,785 125,000 198,296 

1 440 000 203 400 325 000 8 775 2,830,000 1,466,922 

$2,065,000 $ 467,775 $1,695,000 $ 289,035 $3,365,000 $2,533,328 

TOTAL PRINCIPAL 
AND INTEREST $2,532,775 $1. 984,035 $5,898,328 



SERIES L SERIES M Total Reguirements 
Princi2al Inte rest Princi 2al In terest Principal Interest 

$ 95,000 $ 237, 980 $ $ 410, 165 $ 820,000 $ 1,124,808 
100,000 231,885 175,000 404 , 915 1,035,000 1,080,52 6 
110,000 225,2 15 185,000 394, 11 5 1,090,000 1 ,028,358 
115,000 217,958 195,000 382, 71 5 1,125,000 973,63 7 
120,000 210,260 205, 000 370,715 1, 205,000 915,861 

2,930,000 1,683,865 5 915. 000 3 45 7 883 15,165,000 7 009 806 

$3,470 ,000 ~2,807,161 $6,6 75 ,000 ~5 420 508 $20, 4L,O, 000 $12 I 132 I 996 

$6,277,163 $12,095,5 08 $32,572,996 

- 26 -



MOREHEAD STATE UNIVERSITY 

SCHEDULE OF BOND RETIREMENT AND INTEREST PAYMENTS 
CONSOLIDATED EDUCATIONAL BUILDING REVENUE BONDS 

Year Ending 
June 30, 

1993 
1994 
1995 
1996 
1997 

1998 - 2007 

TOTALS 

TOTAL PRINCIPAL 
AND INTEREST 

SUBSEQUENT TO JUNE 30, 199 2 

Principal 
$215,000 

225,000 

$440,000 

SERIES C 
Interest 
$15,081 

6,750 

$ 21,831 

$461,831 



Principal 
$ 270,000 

280,000 
530,000 
550,000 

$1,630,000 

SERIES D 
Interest 

$ 66,830 
55 , 760 
44,280 
22,550 

$ 189.420 

$1,819,420 

- 2 7 -

Principal 
$ 24 5,000 

260, 000 
27 5,000 
28 5,000 

$1,065,000 

SERIES E 
Interest 

$ 51,120 
39 ,3 60 
26 , 880 
13, 680 

$ 131,040 



MOREHEAD STATE UNIVERSITY 

SCHEDULE OF BOND RETIREMENT AND INTEREST PAYMENTS 
CONSOLIDATED EDU CATIONAL BUILDING REVENUE BONDS (CONCLUDED) 

SUBSEQUENT TO JUNE 30. 19 92 

Year Ending 
June 30 

SERIES F 

1993 
1994 
1995 
1996 
1997 

1998-2007 

TOTALS 

Principal 
$ 180 ,000 

190 ,000 
190 , 000 
205,000 
340,000 
360 000 

$1,465,000 

TOTAL PRINCIPAL 
AND INTEREST 

Interest 
$ 80,985 

70, 725 
59,895 
49,065 
37 ,380 
18 000 

$ 316,050 

$1,781.050 

SERIES G 
Principal Interest 

$ 225,000 $ 249,055 
240,000 234,880 
255,000 219,520 
270,000 203,200 
300,000 185,920 

2 605 000 465 280 

$3,895,000 $1,557,855 

$5,452,855 



SERIES H 
Princi12al Interest 

$ 60,000 $ 194,089 
60,000 190,849 
70,000 187,489 
75,000 183,464 

120,000 179,039 
2,555,000 1.133 810 

$2,940,000 $2,068,800 

$5,008,800 

SERIES I 
Princi12al Interest 

$ 185 , 000 $ 309,907 
1. 60,000 327,165 
170,000 317,725 
180,000 307,695 
185,000 297,075 

4.820.000 2,640.240 

$5,700,000 $4,199,807 

$9,899.807 

- 2 8 -

To~al Requirements 
_Princi12al 

$ 1,380,000 
l, lflS,000 
1,490 , 000 
1,565,000 

945,000 
.... lQ_,_}~0 , 000 

Interest 
$ 967,06 7 

925,489 
855,789 
779,654 
699,414 

4 257 390 

s11,us,ooo U.i!.84,8o3 

$25,619,803 



MOREHEAD STATE UNIVERSITY 

SCHEDULE OF PRINCIPAL RETIREMENT AND INTEREST PAYMENTS 

PROJECT 48, 50 AND 52 BONDS AND OTHER LONG-TERM PAYABLES 

SUBSEQUENT TO JUNE 30. 1992 

PROJECT 48 PROJECT 50 
Year Ending 

June 30, Princi2al Interest Princi2al Interest 
1993 $ 167,976 $ 387,485 $ 225,986 $ 457,347 
1994 179,861 375,902 238,899 444,353 
1995 192,539 363,317 253,248 430,257 
1996 206,008 349,651 268,313 415,063 
1997 221,063 334,821 284,455 398,696 

1998 - 2010 4 172 64 7 2,218.230 5,935.179 2 948 489 

TOTALS $5,140,094 $4,029.406 $7,206,080 $ 5,094,205 

TOTAL PRINCIPAL 
AND INTEREST $9,169,500 $12,300,285 



PROJECT 52 NOTE PAYABLE LEASE PURCHASE AGREEMENT 

Princi2al Interest Princi2al Interest Princi2a l Interest 
$ 15 5 ,000 $ 109,391 $ 72 , 384 $ 9,65 1 $ 293, 014 $ 90,350 

165 , 000 101,783 77 , 355 3,288 313,379 69,986 
175,000 93,278 335,158 48,206 
185,000 83 ,913 358,449 24 ,912 
195,000 73,648 

1,155,000 181,293 

$2,030,000 $ 643,306 $1L19' 739 $ 12,939 $1,300 , 000 $ 233,454 

$2,673,306 $162,678 $1,'1 33, 454 

- 29 -



MOREHEAD STATE UNIVERSITY 

SCHEDULE OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 1992 

Federal Grantor/Pass-Through 
Granter/Program Title 

United States Department of 
Health and Human Services: 

Direct Programs -
Child Development Handicapped 

87-88 
Child Development 91-92 
Supplementary Training 87-88 
Supplementary Training 88-89 
Supplementary Training 89-90 
Child Development 90-91 
Health Science Information 90-91 
Health Science Information 91-92 
Drug Education 91-92 

Passed Through Gateway Community 
Services, Inc. -

Head Start 91-92 
Head Start 90-91 

Passed through National Collegiate 
Athletics Association -

NCAA Supplemental 
NYSP Extended 90-91 
NCAA Camp 1991 
NCAA Camp 1992 

Passed through Kentucky Cabinet 
for Human Resources -
JOBS Service Instruction 1991 
JOBS Service Contract 1991 
JOBS Family Support Services 1991 
JOBS College Classes 91-92 
JOBS Support Services 
JOBS ABE/GED 91-92 

Total United States Department 
of Health and Human Services 

United States Department of 
Education: 

Direct Programs -
College Work-Study 
Perkins Lo an Program 
Supplemental Educational 
Opportunity Grant 

Pell Grant 

CFDA 
Numb e r 

84.027 
84.027 
13.790 
13. 790 
13. 790 
84.027 
13.991 
13. 991 
84.241A 

13 . 600 
13. 600 

93.021 
93 .0 21 
93.021 
93. 021 
93.021 
93.021 

SFA(l) 
SFA(l) 

SFA(l) 
SFA(l) 

Grant Pe riod 

08/01/87-07/31/88 
08/01/91-07/31/92 
09/01/87-08/31/88 
09/01/88-08/31/89 
09/01/89-08/31/90 
09/01/90-08/31/91 
09/28/90-09/27/92 
09/28/90-09/27/92 
10/01/91-09/30/92 

08/0l/91-07/31/92 
08/01/90-07/31/91 

06/01/90-05/31/92 
10/01/90-05/31/91 
06/01/91-05/31/92 
06/01/92-05/31/93 

07/01/90-06/30/91 
07/01/90-06/30/91 
03/01/91-06/30/91 
07/01/91-06/30/92 
07/01/91-06/30/92 
07/01/91-06/30/92 

07/01/91-06/30/92 
Indefinite 

07/01/90-06/30/91 
07/01/90-06/30/91 

Grant Amount 

Closed 
69,975 
Closed 
Closed 

2,820 
75,754 
65,707 
18,741 
63,238 

89,239 
76,514 

2,345 
39,568 
45,293 
42,500 

20,401 
3,159 

17,486 
4,372 
7,140 

26,643 

782,988 
778,961 

175,144 
6,508,416 



Unearned Revenu e 
(Revenue 

Rece ivable) 
as of 

6/30/91 

$ 300 

2,324 
3,668 

(2,107) 
8,837 

(43,418 ) 

-----
(30,396) 

(37 ,86 8) 
(37,868) 

24,096 
30,412 

54 508 

9,458 
2,32 2 

(22, 114) 

(10,334) 

(24,090 ) 

(47,1 25) 
(3,332,722) 

(119 , 372) 

Funds Received 
7/1/9 1 to 
6/30/92 

$ 
73, 080 

2, 107 

37,915 

40 000 
153 , 102 

if9,393 
37 868 
8 7 26 1 

2,345 

9,801 
28 475 
40 621 

800 

24,294 
3, 187 
9,800 

16,907 
54,988 

335 972 

834 ,673 
4,778 , 371 

179,721 
6,297,861 

Funds Di sbursed 
7/1/9 1 to 
6/30/92 

- 30 -

$ 
60 ,458 

2,324 
3,668 

8,837 
6 ,753 
5,377 

29 343 
116, 760 

88 ,058 

88 058 

638 . 
24, 096 
41,049 

______§5_.lJU 

10,258 
3,222 

3,339 
4,754 

23 540 
45 , 113 

315,714 

787,548 
4,759,574 

179 ,72 1 
6,529,707 

Unearned Reve nue 
(Revenue 

Receivable) 
as of 

6/30/92 

$ 300 
12, 622 

(12,256) 
(5 , 377 ) 
10 657 

5 946 

(38,665) 

(38,665) 

1,707 

(8]6) 
28 475 
29 3!f6 

( 900) 
2, 180 

(152) 
5, 046 

(6,633) 
(459) 

(3,832) 

(3,313, 925) 

(351 ,218) 



MOREHEAD STATE UNIVERSITY 

SCHEDULE OF FEDERAL Al-JAROS (CONTINUED) 

FOR THE YEAR ENDED JU NE 30 . 1992 

Fede r al Grantor/Pass-Through 
Grantor/Program Title 

Guaranteed Student Loans 
Upward Bound 92-93 
Upward Bound 89-90 
Upward Bound 90-9 1 
Upward Bound 91-92 
Talent Search 89-90 
Talent Search 90-91 
Talent Search 91-92 
Coopera tive Education 88-89 
Special Services 89-90 
Special Services 90-91 
Special Services 91-92 
Veteran's Education Outreach 

90-91 
Veteran's Education Outreach 

91-92 
Upward Bound - Meals 
Destination Graduation -

Academic 91-92 
Destination Graduati on -

Summer 91-9 2 
Destination Graduation -

Academic 90 -91 
Destination Graduation -

Summer 90-91 

Passed through State Department 
of Education -
DOE-Jefferson Partnership 88-89 
Student Recruitment Training 

1991 
Service Delivery System 1991 
Agriculture Teacher 
Health Educat ion 91-92 
Educat ional Opportunity Cen ter 

91- 92 
Vocational Ed. Lab 91-92 
Vocational Ed. - Chair 
Fashion Merchandising 91 
Radio Technology 
Office Management 
Fie ld Base 91-9 2 
Bus iness Teacher Enrichment 
Home Economics 91 -92 
Administration Vo cat ion 
Agricultural Education 
Applied Science 
Vet Technology 
Supplemental Vo-Ed 

CFDA 
Number 

SFA(l) 
84.047A(l) 
84 . 047A(l) 
84.047A( l ) 
84.047A(l) 

84.044A 
84. 044A 
84 . 044A 
84.199 
84.042A 
84. 04 2A 
84.042A 

84 . 064 

84.064 

84.204A 

84.204A 

84.204A 

84 . 204A 

84.151 

84.002 
84.002 
84 .1 64 

84.215B 

84 . 066A 
84.048 
84.048 
84.048 
84.048 
84.048 
84.048 
84.048 
84.048 
84.048 
84 . Ol,8 
84. 048 
84. 04 8 
84. 048 

Grant Period 

07/01/9 0-06/30/91 
06/01/92-05/31/9 3 
06/01/89-05/31/90 
06 / 01 /90- 05/31/91 
06/01/91-05/30/92 
07/01/89-06/30/90 
07 / 01 /90 -06/30/91 
07 /0 1/9 1-06/30/92 
10/01/88- 09/30/89 
09/01/89-08/31/90 
09/01/90-08/31/91 
09/01/91 -08/31/92 

07/01/90- 06/30/91 

07/01/91-06/30/92 
07/01/91 ~06 / 30/92 

10/ 01/9 1-09/30/92 

10/ 01/91-09/30/92 

10/01/90-09/30/91 

10/01/90-09/30/91 

07/01/88-09/30/90 

07 / 01 /90-06/30/91 
07 / 01 /90 -06 / 30/91 
07/01/90-06/30/91 
07/01/9 1 -06/3 0/92 

09/01/9 1 -08/3 1/92 
07/01/91-06/30/92 
07/01/9 1 - 06 /3 0/92 
07/01/9 1-06/30/92 
07/01/9 1-06/30/92 
07/01 /9 1 -06/30/92 
07 /0 1/9 1-06/3 0/92 
07/01/91-06/30/92 
07/0 1/9 1-06/30/ 92 
07 / 01 /9 1-06/30/92 
07/0l/91-06/30j92 
07/01/91-06/30/92 
07/01/91-06/30/92 
07/0l/91-06/30/92 

Grant Amount 

370,231 
Closed 

226,048 
300,023 

Closed 
171,903 
234,069 
Closed 
25,303 

145,494 
170,833 

1,691 

10,~00 

22,907 

44,000 

24,703 

42,338 

2,742 

17,441 
5,000 
3,400 

80,000 

242,947 
67,214 
29,234 
8,321 

21,596 
14,904 
16,000 

3,500 
3,200 

500 
3,200 
3,000 

58,500 
30,853 



Unearned Revenue 
(Revenue 

Receivable) 
as of 

6/30/91 

80,04S 
(60,224) 

3,141 
(9,943) 
13,849 

1,206 
7,360 
8,236 

1,691 

(12,742) 

(10,753) 
(3,477,353) 

45 

(1,503) 
(480) 

2 , 753 

815 

Funds Received 
7/1/91 to 

6/30/92 

4,758,927 
62,091 

231,033 

34,903 
196,801 

35,494 
155,833 

13 
4,920 

18,965 

12 ,7 12 

37 483 
l?,648 . 381 

65,000 

205,000 
22,592 
18,979 

7,020 
3,407 

11,483 
5,925 
1,817 
2,138 

79 
1,814 

359 

345,613 

Funds Disbursed 
7 / 1/91 to 
6/30/92 

- 31 -

4,758 ,927 
69,256 

15,512 
270,373 

12,386 
234 ,38 2 

31,450 
138, 149 

1,691 

4,920 

21 , 160 

21,612 

-- 26_._844 
17.863 .21 2 

44 

3,256 
48,381 

187 ,313 
57 ,767 
26, 418 
8,321 

1.9,293 
14,416 
15,462 

3,500 
3,194 

155 
3,199 
1,659 

47 ,14 7 
5.33 1 

444.856 

Unearned Revenue 
(Revenue 

Receivable) 
as of 

6/30/92 

(7,165) 
80,045 

(75,736) 
(36,199) 
(9,943) 
36,366 

(37,581) 
1,206 
7,360 

12,280 
17,684 

13 

(7.,195) 

(13,032) 

(30) 

(ll£t) 
(3,692,184) 

45 

(1,547) 
(480) 
(503) 

16,619 

17,687 
(35,175) 

(7,439) 
(1,301) 

(15,886) 
(2,933) 
(9,537) 
(1,683) 
(1,056) 

(76) 
(1,385) 
(1,300) 

(47, 147) 
(5,3 31) 

(98,428) 



MOREHEAD STATE UNIVERSITY 

SCHEDULE OF FEDERAL AWARDS (CONTINUE D) 

FOR THE YEAR ENDED JUNE 30 1992 

Fede ral Grantor/ Pass-Through 
Grantor/Program Title 

Passed Through State Departme n t 

CFDA 
Number 

of Adult and Technical Education -
Home Economics Enrichment 89-90 
Business Teacher Education 90-91 
Field Base Teacher Education 

84 .049 
84.048 

90-91 
Administration and Coordination 

90-91 
Agribusiness Education 90-91 
Home Economics 90-91 
Nursing Part A-Disadvantaged 90-91 
Nursing Part A-Regular 90-91 
Radiologic Tech Part B 90-91 
Industrial Ed Part A-Handicapped 

84.048 

84. 04 8 
84.049 
84.048 
84. 048 
84.048 
84.048 

90-91 
Industrial Ed Part A-Regular 90-91 
Industrial Ed Part B-Regular 90 -9 1 
Technology Education 90-91 

84.049 
84 . 048 
84.048 
84.048 

Total United States Departmen t 
of Education 

United States Department of 
Employment Services: 
JTPA MSU Learning Center 90-91 
ABE Food Stamp 89-90 
ABE Food Stamp 1989 
JTPA Morgan County 90-91 
JTPA MOAR 90-91 
JTPA MOAR 91-92 
JTPA Associate Degree 90-91 
JTPA Associate Degree 91-92 
JTPA Medical/Clerical /Re t a il 

90-91 
JTPA Pharmacy 90-91 
JTPA Pharmacy 89-90 
JTPA Pharmacy 88-89 
JTPA Medical Aid 88-89 
JTPA Contingency 
Youth Education Services 89 
Pre-Employment Work Training 89 
JTPA MOAR 92-93 
JTPA MOAR Mea l s 

17.246-17 .251 
17 .246-17.251 
17. 246-17 .25 1 
17 .246-17. 25 1 
17.246-17. 25 1 
17.246-17.251 
17.246-17.251 
17 .246-17 .251 

17.246 -17 .251 
17.246 -1 7.251 
17.246-17.251 
17.246-17.251 
17.246 -1 7.251 
17.246-17.251 
17.246-17.251 
17.246-17.251 
17.246-17.251 

Total United States Department 
of Employment Services 

Grant Period 

07 /0 1/89-06/30/90 
07/01/90-06/30/91 

07 / 01/90-06/30/91 

07/01/90- 06/30/91 
07/01/90 -06/30/91 
07/01/90 -06/30/91 
07/01/90-06/30/91 
07 /01/90 -06/30/91 
07 / 01/90-06/30/91 

07 /01/90-06/30/91 
07/01/90 -06/30/91 
07/01/90-06/30/91 
07/01/90 -06/30/91 

07 /01/90- 06/30/91 
10/01/89 -09/30/90 
03 /01/89 -09/30/89 
07/01/90-06/30/91 
04 /0 1/90 -07/31/91 
05 /0 1/91-08/09/91 
07/01/90- 06 / 30/91 
07 /0 1/9 1-06/30/92 

07/01/90-06/30/91 
07/01/90 -06/30/91 
08/28/89-06/30/90 
07 /01/88 -06 / 30/89 
07/01/88-06/30/89 
Ongoing 
03/27/89 - Spent 
Ol/16/89-04/14/89 
05/01/92 -08 /09/92 
07/01/91-06/30/92 

Grant Amount 

Closed 
4,900 

20,600 

1,000 
4,000 
7,000 

11,534 
4,556 
4,554 

4,260 
4,555 
4,554 
3,000 

15,960 
15,930 
Closed 
10,710 
52,888 
78,048 
26,230 
17,922 

56,383 
22,655 
Closed 
Closed 
Closed 

767 
79 

Closed 
82,033 



Unearned Reve nue 
(Revenue 

Re ce ivable) 
as of 

6/30/91 

(4) 
(1,717) 

(4,651) 

(664) 
(2, 093 ) 
(2,520) 
(3,377) 
(3,755) 
(3,600) 

(3,467) 
(2,290) 
(4,515) 
(2,424) 

(35,077) 

(3 ,5 11,615 ) 

8,359 
7,570 

(2,170) 
(433) 

5,66 7 
(20,044) 
(8,928) 

(9,443) 
(2,911) 

(21) 
(5,698) 
(5,262) 

632 
485 

(32 ,1 97) 

Funds Received 
7/ 1/91 to 

.§fl0/92 

1 ,717 

4,651 

664 
2 ,09 3 
2 ,520 
3,377 
3,755 
3,600 

3,467 
2,290 
L,, 515 
2,424 

35 .o n_ 

]..8.029,06 7 

3, 325 

74, 731 
11,451 

7,398 

11,731 
2,622 

191 

S. 4 38 

116.887 

Funds: Disbursed 
7/1/9 1 to 

§.DO/~ 

il__,_30 8. 068 

9,710 
20 

600 
1 , 125 

Lf7 ,488 

13, 129 

2,894 
959 

21 , 843 
5 ,438 

103,206 

- 3 2 -

Unearned Revenue 
(Revenue 

Receivable) 
as of 

6/30/92 

(4) 

J._l±_) 

.. Ll...J.90 , 6 16) 

1,974 
7,550 

(2, 170) 
(1,033) 
4, 51+2 
7,199 
2,523 

(5,731) 

(606) 
(1,248) 

(21) 
(5,698) 
(5,262) 

63 2 
485 
191 

(21,843) 

{18,516) 



MOREHEAD STATE UNIVERSITY 

SCHEDULE OF FEDERAL A1~ARDS (CONTINUED) 

FOR THE YEAR ENDED JUNE 30 . 1992 

Federal Granter/Pass-Through 
Granter/Program Title 

Corporat ion for Public Broadcast ing : 
CPB Grant 90-92 
CPB Grant 86-88 
CPB/NPPAG 91-93 
CPB/NPPAG 91-93 
Radio Tune-In 88 

Total Corporation for Pub l ic 
Broadcasting 

Small Business Administration: 
SBDC Federal 90 -91 
SBDC Federal 91-92 
Small Business Mini-Grant 

Total Small Business 
Administration 

OTHER FEDERALLY-SPONSORED PROJECTS: 

Appalachian Regional Commis sion: 
Forestry Technology 91-92 
Forestry Technology 90- 91 
Forestry Technology 89-90 
Forestry Technology 88-89 

Action: 
RSVP 1990 
RSVP Action 91-92 
RSVP Action 90-91 
RSVP Mentor Program 91-92 
Vista-Travel 89-90 
Vista- Trave l 90-9 1 
Vista-Travel 91-92 

National Science Foundation 
Math Teachers 90 - 91 
Math Teachers 91 - 92 
Se diment Water 91-92 
Sediment Water 92 - 93 
EPSSCOR Reeder 
EPSOR Mattingly 

United States Department of 
Agr i cul ture: 

NCAA Camp Food 91 
NCAA Camp Food 90 

CFDA 
Number 

59.037 
59.037 
59.037 

23 .01 2 
23 .01 2 
23. 01 2 
23 .012 

72. 002 
72 . 00 2 
72. 00 2 
72 . 002 
72. 002 
72. 002 
72. 00 2 

47 .06 6 
47 .06 6 
47 .066 
47.066 

10.59 9 
10.599 

Gr ant Period 

10/ 01 / 90-09/30/92 
10/ 01 / 86-09/30/88 
10/01/91- 09 /30/93 
10/ 01 / 91-09/30/93 
10/01/ 87-09/30/88 

09/30/ 90 -09 /29/91 
09/30/9 1-09/29/92 
Ongoing 

06/15/91-06/15/92 
10/01/90 -06/15/91 
10/ 01/ 89 -09/30/9 0 · 
10/01 / 88 -09 /30/89 

03/ 01 / 90-06/30/90 
03/01/9 1 -06/30/92 
07 /01/90 -06/30/9 1 
07/01/91-06/30/92 
06/26/89-06/25/90 
06 / 26 / 90-06/25/91 
06/ 26/91- 06 /25/92 

05 / 01 / 90-04/30/91 
Ol / 01 / 91- 12/31/91 
04 / 01 / 91- 03 /31/92 
04/ 01 / 92- 03/31/93 
05 / 01 / 92-04/30/93 
05 / 01 /92 -04/30/93 

07 / 01 / 91-08 / 02/91 
06/25/9 0-07/27/90 

Grant Amount 

83,121 
Closed 
31 ,064 
80,044 
Closed 

126,600 
138,600 

5,591 

58,069 
32,946 
49,774 
14,914 

13,720 

35,850 
5,000 

Closed 
2,900 
4,500 

16,508 
35,579 
6,480 
7,960 

12 ,5 21 
15,000 

20,912 
18,861 



Une arned Revenue Unearne d Reve nue 
(Revenue (Revenue 

Receivabl e) Funds Receivect runds Disbursed Rec e ivable) 
as of 7/1/91 to 7/1/91 to as of 

6/30191 6/30/92 6/30/92 6/30/92 

19, 771 19,796 (25) 
(67) ( 67 ) 

31,064 31 , 064 
80, 04 L1 68,295 11 , 749 

( 11) ____ _Q_]J 

19 .693 111.108 119.155 11 646 

( 58,022) 95,098 37,225 (149) 
37,875 110,296 (72,421) 

3 716 2 500 4 289 1 927 

( 5 4...JQ .£ ) 135.473 __ lj__l_,_810 (70,643) 

31,351 44,331 (12,980) 
( 12,738) L108 (12 , 330) 
(21,517) (21,517) 

(783) (7e3) 

439 439 
(32) 32 , 732 37,345 (4,645) 

( 10, 504) 10 , 511 7 
4,679 (4,67'J) 

98 98 
(658) 658 

3,985 4,480 (495) 

(2,94 3) 2,943 
26 ,0 32 29,464 (3,432) 

(518) 6,480 5,962 
7,560 6,203 1,357 

8,588 (8 ,588 ) 
6,338 (6,338) 

16,283 16,283 
(29) (29) 
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MOREHEAD STATE UNIVERSITY 

SCHEDULE OF FEDERAL Al-JAROS (CONCLUDED) 

FOR THE YEAR ENDED JUNE 30 , 1992 

Federal Grantor/Pass-Through 
Grantor/Program Title 

U.S . Environmental Protection 
Agency: 

Micro Lab 91- 92 

Total Othe r Federally-Sponsored 
Projects 

Total Federal Awards 

CFDA 
Number Grant Pe riod 

04/09/91-06/30/91 

Grant Amount 

3,050 



Unearned Revenue 
(Revenue 

Receivable) 
as of 

6/30/91 

3 050 

(46,233) 

ill 648 748) 

Funds Rece i ve d 
7/1/91 to 

6/30/92 

3 995 

143 036 

$18,871,543 

(1) Major Federal Awards Program. 

Funds Di s bur se d 
7/1/ 91 to 

6/3 0/9 2 

10 , 261 

174 3 73 

$19,172,326 

Unearned Revenue 
(Revenue 

Receivable) 
as of 

6/30/92 

(3,216) 

(77,570) 

$(3,949,531) 



~ # Kelley, Galloway & Company, PSC 
~ ~ CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR ' S REPORT ON 
SCHEDULE OF FEDERAL AWARDS 

Members of the Board of Regents and 
Dr. Ronald G. Eaglin, President 

Morehead State University 
Morehead, Ke ntucky 

We have audited the financial statements of Morehead State University as of and for 
the year ended June 30, 1992, and have i ssued our report thereon dated September 24, 
1992. These financial statements are t he responsibility of the Uni versity' s 
management. Our responsibility is to exp ress an opinion on these financial 
statements based on our audit. 

We conducted our audit in accordance with gene rall y accepted auditing standards, 
Government Auditing Standards, issued b y the Comptroller General of the United 
States, and the provisions of Office of Ma n age ment and Budget Circular A-133, Audits 
of Institutions of Higher Education and 9ther Nonprofit Institutions . Those 
standards and 0MB Circular A-13 3 requir e that we pla n and perform the audit to 
obtain reasonabl e as surance about whether t h e financial statements are free of 
material misstatement. An a udit includes exam ining , on a test basis, evidence 
supporting the amounts and disclosures in the financia l statements. An audit als o 
inclu<les assessing the accounting principles u sed and significant est imates ma<le by 
tnanagement, as well a s evaluating the overall financia l statement presentation. We 
believe that our audit provides a reasonable basis for our opinion. 

Our audit was made for the purpos e of forming a n opinion on the financ i a l statements 
of Morehead State University taken as a whole. The accomp anying schedule of federal 
financial assistance is presented for purposes of additional analysis and is not a 
requir e d part of the basic fin a ncial state111ents. The informa tion in that schedule 
has been sub j ected to the auditing procedures applied in the audit of the basic 
financial statements and, in our opinion, is fairly presented in all material 
respects in relation to the basic financial statements taken as a whole. 

September 24 , 199 2 
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~ I Kelley, Galloway & Company, PSC 
~ ,!;j CERTIFIED PUBLIC ACCOUNTANTS 

IN DEPENDENT AUDITOR ' S REPORT ON COMPLIANCE WITH LAWS 
AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Me mb e rs of the Board of Regents and 
Dr. Ronald G. Eaglin, President 

Morehead State Un i v ersity 
Mor eh e ad, Kentucky 

We h ave audited the fin ancia l stateme n ts of Moreh ea d State Univers ity as of and f or 
the year ended June 30, 19 92, and h ave iss u ed our r e p o rt the r e on date d Se pte mber 24, 
1992 . 

We conducted our a udit i n accordance with ge neral l y accep te d a uditing standards and 
Government Auditing Sta n dards, i ss u e d by the Comp t roll e r Ge neral of t h e United 
States , and the prov i s ions of Office of Management a nd Bud ge t Circula r A-13 3, Audits 
of Institutions of Higher Education and Other Nonprof i t Institu t ion s . Those 
standards require tha t we plan and perform t h e a udit to ob t a in reasonable a s s u rance 
about whether Lhe fina nci a l s t a t ements are f ree of mater i a l missta teme nt . 

Compliance with laws, regulat ions , co n trac t s and gra n ts appl icable to Mor ehead State 
University i.s the responsib i li t y of t h e Unive r s i ty ' s man age me n t. As part of 
obtaining reasona ble a ssu rance about whether the fi n a ncial state me n t s are fr e e of 
ma terial missta teme n t , we pe r fo r med tests of Mo r e h ead State Un ive rsity's compliance 
with c e rtain provisions o f laws , regu lations, con t r acts a nd gra nts . However, our 
objectiv e was not to prov i de an op inion on overall compl iance wi t h s uch previsions. 
Acco r d i ngly , we do not express such an opinion. 

The re s ults o f our t ests i ndicate that, with respect to the items tes ted , Morehead 
State University compli e d , i n a ll materia l respects, with the provisions referred 
to in the prec e ding paragraph. With respect to items not te s ted , nothing came to 
our attention that c a u sed u s t o believe that Moreh ead Sta t e Unive r s i ty h a d not 
complie d , in all ma t e ri a l respects, with those provis i ons. 

This r eport is inte nded for the inform21 t i on and use of manageme n t, the Boar d of 
Rege nts, the co gni za n t Fe dera l audit agency and other a ud it age ncies. However, this 
r e po r t is a matte r of public record, and its distr i bution is no t limited . 

Se p tembe r 24, 1992 
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~ # Kelley , Galloway & Company, PSC 
~ ,!j CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR ' S COMBINED REPORT ON COM PLIANCE WITH 
GEN ERAL REQUIREMENTS AP PLI CABLE TO FEDERAL 

AWARD PROGRAMS AND SPEC IFIC REQUIREMENTS 
APPLICABLE TO MAJOR AN D NON MAJOR PROGRAM TRANSACTIONS 

Members of the Board of Regents and 
Dr . Rona l d G. Eaglin, Presi dent 

Morehead State Univers ity 
Morehead, Kentucky 

We have audited the financi al statements of Morehea d State University as of and f o r 
the year ended June 30, 19 92, and h ave issued our re port the re on dated September 24, 
1992 . 

We have a l so audited Morehead State Unive rsity ' s compli ance with the requ irements 
governing types of services al l owed or una llowed; e ligibility; matching, level o f 
effort, or earmarking; reporting; specia l tests and provis ions; claims for advanc e s 
and reimbu rsements; and amount s c l a imed or us e d for mat c hing that are app licable t o 
each of its major fed e ral award programs, which are identified in the accompanyin g 
schedule of federal awards, for the year ended June 30, 1992. The management o f 
Morehead State University i s responsible for th e University ' s compliance wi t h t hos e 
requirements. Our responsibility is to exp re ss an opinion on compliance with those 
requirements based on our audit . 

We conducted our audit in accordance with general l y accepted auditing standards, 
Government Auditing Standards, issued by the Comptroller General of the United 
States, and the provisions of Office of Management and Budget Ci rcular A-133, Audits 
of Institutions of Higher Education and Othe r No np rof it Organizations. Those 
standards and 0MB Circular A-133 require that we pl a n a nd perform the audit to 
obtain reasonable assurance about whether materia l noncompliance with the 
requirements referre d to above oc c urr ed. An a udit includes examining, on a test 
basis, evidence about the University's compl i ance with those requirements. We 
believe that our audit provides a reasonable basis for our opinion . 

The results of our a udit procedures disclosed immater i a l instances of noncompliance 
with the r e quirements refe rred to above, whi ch are described in the accompanying 
schedule of findings and questioned costs . We considered these instances of 
noncompliance in forming our opinion o n compli a nc e, which i s expressed in the 
followin g paragraph. 

In our opinion, Mor eh ead State Uni versity co ,n p lied, in al l mat e rial r es pects, with 
the r e quireme nts gove rning types of services a ll owed or una llowed; e ligibility; 
matching , l eve l of effo r t, or ea rmarking ; reporting; s pe c ial tests and provisions; 
claims for a dvanc es a nd reimburs e me nt s; a 11 d a mounts claimed or used for matching 
that are applicabl e to eac h of i ts major federa l award programs for the year end e d 
June 30, 1992. 
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In co n n e ction with our a u d i t of t h e financial statements of Morehead State 
University f o r the year e nd e d June 30, 1992 , a nd wi t h ou r c onsideration of the 
University 's internal control s truc t u r e use d to a dmini ster f e d e ral a ward programs, 
as r e quir e d b y 0MB Ci r cular A- 133, we selected c e rtain t r ansactions applica ble tc 
certa in nonma j o r f ede r a l f i nancial ass i stance prog r ams fo r t h e y ear ended June 30, 
1992 . As r e quired by 0MB Ci rcu l ar A- 133, we h ave p e r fo rm e d a uditing procedures to 
test compli a n ce wi t h the requ irements govern i ng types of se rvices allowe d or 
unallowe d , and e li g ibili ty requirements that are applicab l e to t ho se transactions . 
Also, we h a v e applie d procedu r es to test Morehea d Sta t e Un i vers ity 's compliance with 
the followin g r e quir e ment s app licab l e to each of it s fede r a l a ward programs, the 
major progr a ms of which a r e ident i f i ed in t he accompany ing s c hedule of federal 
awards f or the year e nde d J u n e 10, 1992 : 

a . Politica l act i v i ty 
b. Ci v il r igh ts 
c. Cash man age ment 
d . Federal f inanc i a l r e ports 
e. Allowab l e costs/cost p rinc ip le s 
f. Drug-Fr ee Workplace Ac t 
g . Admini strat i ve re qui re ments. 

Our procedures for testing the ge nera l r equire me nts tha t are listed in the preceding 
paragraph wer e limited to the applicabl e procedures d e scribed in the Office of 
Management and Budget's Compliance Suppl e me nt for Audits of Instit:utions of Higher 
Learning and Other Nonprofit Insti t utions. Our procedures for testing compliance 
with the general requireme nts and the s pecific requirementr; applicable to the 
nonmajor programs which a r e liste d in the pre ceding paragra ph were substantially 
less in scope than an audi t, the obj e ctive of which is the expression cf ac opinion 
on Morehead S t ate Unive rsity ' s c omp li a n ce wi t h t h e r e quirements . Accordingly, we 
do not expre s s such as opini o n . 

With r e spect to the 1. terns tested, t h e re sul ts o f those pn.> c edures disclosed no 
materi.al i ns t;ances of noncompli ance with t:he r eq:1ire ments ~isted in the sixth 
paragraph o f this r e port . Wi t h respect to ite ms not t e sted, nothing came to our 
attenti on t hat cause d us to bel i eve th&t Mo r ehe ad S t;-, ::: e Univ e rs i t y had not C (.1:nplied, 
in all material respects, with t h ose re quir e ments. However , tl1e results of our 
procedurEs di s clos e d immate ri a l ins t ances of n onc ompli a nce with thos e requirements, 
which are d e s c ribed in t h e accomp a ny ing sch e dule cf fi n dings a nd questioned ~osts. 

This r e port i s int e nded f o r t h e i n format ion and u se of management, the Board of 
Regents , the co gni z ant Fede r a l a udi t age n cy a nd o the r a udit age ncies. However, this 
report is a mat ter o f publi c record and it s distribution is not limited. 

Se pte mbe r 24, 1992 
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MOREHEAD STATE UNIVERSITY 

SC~EDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 1992 

STAFFORD LOAN OVERAWARD 

Finding -

Of fifty Stafford borrowers tested, we noted one instance where a 
student was awarded $300 more than allowed and one other instance 
where a student was awarded $214 more than allowed. Total Stafford 
awards for the year ended June 30, 1992 approximated $4,760,000. 

Recommendation -

We recommend procedures b e followed in reviewing aggregate Stafford 
awards to ensure the proper limitations are observed . 

PARENT LOANS FOR UNDERGRADUATE STUDENTS (PLUS ) OYERAWARD 

Finding -

Of five PLUS borrowers tested, we noted one instance where the 
student was awarded $370 more than allowed. 

R_~commendation -

We recommend pr<Jcedures be followed in reviewing aggregate PLUS 
awards to ensure the proper limitations are observed. 

SUPPLEMENTAL LOANS FOR STUDENTS ( SLS LOVERAWARD 

Finding -

Of five SLS tested, we noted one instance where the student was 
awarded $600 more t han a llowed . 

Re..:ommendation -

We recommend procedures be followe d in r evi ewing aggregate SLS 
awards to ensure the proper limita tions a re observed. 

Y9CATIONAL REHABILITATION OVERAWARD 

Finding -

Of fifty students awarde d fin a ncia l a id te ste d, we not e d one 
instance where the student was awa rde d $7 40 more than allowed 
of a Vocational Rehabilitation awa rd. 

- 3 9 -

Questioned 
Costs 

514 

~ -_3 70 

$ 740 



Recommendation -

We recommend procedures be followed in reviewing aggregate 
Vocationa l Reh ab ilitation awards to ensure the proper limitations 
are observed. 

EXIT INTERVIEWS 

Finding -

Of fifty Stafford borrowers tested, we noted nine students had 
left the institution in the urrent year. Of these nine, we noted 
seven did not have an exit interview. We also noted these stu<lents 
were not mailed exit interview information. 

Recommendation -

Establi she d Department of Education regulations s h ould be followed 
in conducting ex it interviews. 

REFUND /REPAYMENT RETURN FUNDS TO PROGR,'\M/LENDER 

Finding -

Of twenty-five refund/repayment calculations t8sted, it was determined 
that a llocated funds were not returned to the proper program accounts 

Questioned 
Costs 

within the require d period in six instances. L_:: 

Recommendation -

Established regulations of t he Departmen t of Education s hould be 
followed with respect to the r~turn of funds to the prope r program 
ac counts or lenders as a result of refunds/repayments. Th e 
University's employees responsibl e for returning tl1e calculated 
amounts to the program accounts or lenders should be fam iliar with 
t h e time periods established by Department of Education regulations 
and c oordinate with other University departments to e nsure ti me ly 
return of program funds . 



~ I Kelley, Galloway & Company, PSC ,,Al 1 CERTIFIED PUBLIC ACCOUNTANTS 

SINGLE AUDIT COMBI NED REPORT ON INTERNAL CONTROL 
STRUCTURE IN ACCORDANCE \~ITH GOVERNM ENT AUDITING STANDARDS 
AND THE ADDITIONAL TESTS REQUIRED BY THE SINGLE AUDIT ACT 

Members of th e Board of Regent s a nd 
Dr. Rona ld G. Eaglin, President 

Morehead State University 
Morehead, Kentucky 

We have audited the financial statements of Morehead State University for the year 
ended June 30, 1992, and have issued our report thereon dated Se ptember 24, 1992. 
We h ave also audited the University's compliance with requirements applicable to 
major programs and have issued our report thereon dated Septembe r 24, 1992. 

We conducted our audit in accordanc e with general l y accepted auditing standards, 
Government Auditing Standards, issue d by the Comptroller General of the United 
States and Office of Management and Budget (0MB) Circular A-133, Audits of 
Institutions of Higher Education and Other Nonprofit Instit~t i on~. Those standards 
and 0MB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether the financia l statements are free of mater ial 
mis statement and about whether the University comp li e d with l aws and regulations, 
noncompl iance with which would be material to a major program. 

In planning and performing our audits of the financ i al statements of Morehe a d State 
University for the year ended June 30, 199 2, we conside red its internal control 
structure in order to determine our auditing procedures for t he purpose of 
expressing opinions on the fin a ncial statements and on i ts compliance with 
requirements applicabl e to major f e de ral award programs and not to provide assurance 
on the internal control structure . 

The management of Morehead State University is responsib l e for establishing and 
ma intaining an internal control structure . In fulfilling this responsibility, 
estimates and judgments by management are required to assess the expected benefi ts 
and related costs of internal control structure policies and procedures. The 
obj ectives of an internal control st ructure ar e to provide management with 
reasonable, but not absolute, assurance that assets a re safeguarded against loss 
from unauthorized use or disposition, tha t trans ac tions are executed in accordance 
with management's authorization and r eco rded properly to permit the preparation of 
financial statements in accordance with ge n e r a lly accepte d accounting principles, 
and that federal fin a nci a l assistance prog r a ms are ma naged in compl i ance with 
applicable l aws and r egul a tions . Be ca lt se of inhe r e n t limitations in any internal 
control structure, e rrors, irregul a riti es or instance s of noncompliance may 
nevertheless occur and not b e detected . Al so, projection of any evalua tion of the 
structure to future periods is sub j ect to the risk t hat proc e dures may become 
inadequate because of changes in co nditions or that th e e ff e ctiveness of the des ign 
and operation of policies and pr ocedu r es may deteriorate . 

For the purpose of this report, we have classified the sign ificant internal control 
structure policies and pro cedur es in the following catego ries: 
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A. Accounting Controls 
1 . Treasury or financing 
2. Revenue/receipts 
3 . Purchases/disburs e me nts 
4. Payroll/personnel 
5. External financi a l r e por t ing . 

B. Controls Used in Admini ste ring Fe de r a l Award Progra ms 
1 . Genera l Requireme nt s 

a. Political activity 
b. Civil rights 
c. Cash manageme n t 
d. Federal financial r eports 
e. Allowable costs/cost principles 
f. Drug-Free Workplace Act 
g. Administrative requirements . 

2. Specific Re quirements 
a . Typ es of services allowed or disallowed 
b. Eligibili ty 
c. Matching , leve l of e ffort or ea rmarking 
d. Reporting 
e. Special requirements, if a ny 

3 . Claims for Advances and Reimbur s ements. 

4 . Amounts Claimed or Used for Matching. 

For all of the interna] control structure categ0ries list e d above, we obtained an 
unde:cs t anding of the design of relevant policies and procedures and dP.termined 
whether they have been pl.-1.ced in operation, and we assessed control risk . 

During the year endeJ June 30, 199 2 , Mor e head State University exp e nded 91% of its 
t ota l federal awards under major award programs. 

We perfo rmed tests of cont rols, as requir e d by 0MB Circular A-133, to evaluate the 
effectiveness of the design and operatiun of internal control structure policies and 
procedures that we considered relevant to preventing or detecting material 
noncompliance with specific requirements, gene ral r e quirements, and requirements 
governing claims for advances and reimbursements and amounts claimed or used for 
matching that are applicable to each of the University's major federal award 
programs , which are identified in the accompanying schedule of federal awards . Our 
procedures were less in scope than would b e n e cessary to render a n opinion on these 
internal control structure policies and procedures. Accordingly, we do not express 
s uch an opinion. 

Reportable conditions involve matters coming to our attention relating to 
significant deficiencies in the design or operation of the internal control 
structure that, in our judgment, could advers e ly a ffect the University 's ability to 
record, process, summarize and report fin a ncial data consistent with the as sertions 
of management in the financial stateme nts or to adm inister fede ral award p rograms 
in accordance with app licabl e laws a nd r egul a tions . 

Our consideration of the internal c ontro l struc ture would not necessarily disclose 
all matters in the internal control s t ruc ture that mi ght be material weaknesses 
under standards establishe d by t he Ame ri can Institute of Certified Public 
Accountants. A material weaknes s is a r e portabl e condition in which the de sign or 
operation of one or more of the sp ec ifi c in te rna l control structure elements does 
not reduce to a relatively low l e v e l th e r i s k t hat e rrors or irregularities in 
amount s that would be materi a l in r e l a tion to t he f ina n c i a l state ments b ein g audited 



or that noncompliance with laws and regulations that would be mate rial to a federal 
award program may occur and not be detecte d within a timely period by employees in 
the normal course of performing their assigned functions. We noted no matters 
involving the internal control structure and its operation that we consider to be 
material weaknesses as defined above. 

We noted other matters involving the internal control structure and its operation 
that we have reported to the management of Morehead State University in a separate 
letter dated September 24, 1992. 

This report is intended for the information of the Board of Regents, management, the 
cognizant federal audit agency and other audit agencies . However, this report is 
a matter of public record and its distribution is not limited. 

September 24, 1992 

- 4 3 -
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~, Kelley , Galloway & Company, PSC ...i3 s CERTIFI ED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT 
ON AGREED-UPON PROCEDURES 

Dr. Ronald G. Eaglin, President 
Morehead State University 
Morehead, Kentucky 

We have audited the financial statements of Morehead State University as of and for 
the year ended June 30, 1992, and have issued our unqualified report thereon dated 
September 24, 1992. At your request, we have also app l ied certain agreed-upon 
procedures , as discussed below, to the accounting records and internal contro l 
structure of Morehead State University, as of June 30, 1992, solely to assist t h e 
University in complying with NCAA Bylaw 6. 2. 3 .1. It is understood that this report 
is solely for your information and is not to be referred to or distributed for a n y 
purposes to anyone who is not a member of management or the Board of Regents of 
Morehead State University or an authorized representative of the National Col l egiate 
Athletic Association. Our procedures and findings are as fol l ows: 

Statement of Revenues and Expenditures •· Agreed-Upon Procedures 

a . We obtaine d the statement of revenues and expenditures for the year ended 
June 30, 1992, as prepared by management and shown in Exhibit I. We 
recalculated the addition of the amounts on the statement, traced the amounts 
on the statement to management's worksheets and agreed the amounts on 
management's workshe e ts to the University's general ledger. We noted no 
differences between the amounts on the general ledger and the amour1ts on t h e 
worksheets. We discussed the nature of the worksheet adjustments . with 
management and a re satisfied that the adjustments are appropriate. 

b. We obtained an analysis of all revenue and certain expenditure accounts from 
management and (1 ) traced guaranteed gate amounts to copies of contracts with 
participating schools, (2) agreed revenue received from the Eagle Athletic 
Fund to the audited fi nancial statementi for the year ended June 30, 1992 of 
Morehead State University Foundation, Inc. , and (3) agreed amounts recorded on 
worksheets maintained by the University ' s Athletic Department for season 
ticket sales to the University's general ledger. 

c. We applied a nalytical review techniques to revenues and expenditures accounts 
of the Intercol legiate Athl e tics Department in order to ide ntify any unusual 
items b y compari ng th e current year budgeted revenues and expenditures to the 
c urrent yea r ac tual revenues and expenditures and discussing with management 
the significa nt vari a nces and comparing the prior year ·actual revenues and 
expenditu res to the current year actual equiva lent accounts and discussing 
with manage ment the s i gnifica nt fluctuations. 

d. We recomputed t l1 e r at io of the amount by which the Intercollegiate Athletics 
Department' s e xp ncl iLures excee d e d its r e venues, as a perc e nt of the 
Universi y ' s unrest ri. cte d e ducat ional and ge neral expe nditure s. Th e 2.7% 
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e. 

ratio compu ted on Exhibit I was in compliance with the 3.6% cap established by 
t h e University ' s Board of Rege n ts. 

We recal c ulate d the 
Departmen t ' s revenue, 
expenditures. The 
requirement of 33.3% 

ratio of the University's Intercollegiate Athletics 
express e d as a percentage of that Department's operating 
48.3% compute d on Exhibit V exceeded the minimum 

as established by the University's Board of Regents. 

Be cause the above procedures " a " through " e " do not constitute an a udit made in 
accordance wi t h ge ne rally accepted auditing standards, we do not express an opinion 
on a ny of the accounts or ite ms referred to above. In connection with procedures 
" a " through " e " ref rred to above, no matte rs came to our attention that caused us 
to bel i eve that the s p ec ific accounts or items should be further adjusted . Had we 
performed additional procedures or had we made an audit of any financial statements 
of the Intercolleg iate Athletics Department of Morehead State University in 
accordance with generally accepted auditing standards, matters might have come to 
our attention that would have been reported to you . This report relates only to the 
accounts and items specified above and does not extend to the financial statements 
of Morehead State University or its Intercollegiate Athletics De partment taken as 
a whole. 

Internal Control Structure: Policies and Procedures Related to Intercollegiate 
Athletics - Agreed-Upon Procedures 

The management of Mor e head State University is responsible for establishing and 
maintaining an internal contro l structure. In fulfilling this responsibility, 
estimates and judgments by management are required to assess the expected benefits 
and related costs of con trol procedures . The objectives of a structure are to 
provide management with reasonable, but not absolute, assurance . that assets are 
safeguarded against loss from unauthoriz ed use or disposition, and that transactions 
are executed in accordance with management 's authorization and recorded properly to 
permit the preparation of financial statements in accordance with generally accepted 
accounting princip l es . 

Because of inherent limitations in any internal control · structure, errors or 
irregularities may occur and not be detected. Also, projection of any evaluation 
of the structure to future periods is subj e ct to the risk that procedures may become 
inadequate b ecause of changes in conditions, or that the degree of compliance with 
the procedures may d e t er iorate. Our procedures and findings are as follows: 

f. We reviewe d an organization chart and job descriptions of key personnel as 
prepared by management. We reviewed the extent of documentation of accounting 
systems and procedures. We also made certain inquiries of manageme nt 
regarding control consciousness, competence of personnel and protection of 
r ecords a nd e quipme nt. 

Agreed- upon procedure "f" app lied to ce rtain aspects of the University's internal 
control structure was mor e limited than would be necessary to express an opinion on 
the intern a l control structure taken as a whole. Becaus e our study and evaluation 
was limited to apply ing agreed - upon proce dure "f" to certain aspects of the internal 
control structure, we do not express an opinion on whether the internal control 
struc t ur e of Morehead State Unive rsity in effect for the year ended June 30, 1992, 
taken as a whol e, was sufficient to meet the objectives stated above. In connection 
with a pplying our procedur e , we did not e an opportunity for improvement in the 
interna l control struc t ure. Our r ecomm e ndation i s pres e nted as Exhibit II to this 
r e por t. 

September 24, 1992 
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Exhibit I 

MOREHEAD STATE UNIVERSITY 

INTERCOLLEGIATE ATHLETICS DEPARTMENT 

STATEMENT OF REVENUES AND EXPENDITURES 

FOR THE YEAR ENDED JUNE 30, 1992 

OTHER NONPROGRAM 
FOOTBALL BASKETBALL SPORTS SPECIFIC TOTAL 

REVENUES: 
Ticket sales (2) $ 61,047 $ 116,810 $ $ $ 177,857 
Eagle Athletic Fund 35,935 10,135 22,004 5,000 73,074 
Guaranteed gate amounts 35,000 56,000 91,000 
Student activity fee 163, 710 103,745 89, 720 101,439 458,614 
NCAA proceeds 18 ,896 78,807 56,699 25,051 179,453 
Other 1 701 2 135 2 000 5 836 

Total revenues (2) 316 289 367 632 170 423 131 490 985 834 

OPERATING EXPENDITURES ( 1) : 
Salaries 227,690 219,113 108,5 38 268,799 824,140 
Fringe benefits 49,452 46,431 18,2 72 59, 731 173,886 
Financial Aid 397, 125 152,197 203,727 1,645 754,694 
Travel -

Team and administrative 31,865 59,633 68,3 33 22,784 182,615 
Recruit ing 21, 735 20,720 3,011 45,466 

General and administrative 15,600 20,871 35,6 90 101,684 173,845 
Uniforms 24,131 3,523 27,654 
Promotion 12,505 12,505 
Guarantees 4,850 4,850 
Telephone 1,539 1,648 1,088 782 5,057 
Equipment 9,905 2,833 7,739 9,330 29,807 
Insurance 34 35,031 35,065 
Other 300 849 1 149 

Total operating 
expenditures 
(1) (2) 779.042 531 ,81 9 446 732 5131140 2,270,733 

EXPENDITURES OVER 
REVENUES (1) (2) ~(462.753) ~(164,187) ~(276,309) ~(381,650) ~(1,284,899)(3) 

Notes: 
(1) The above expenditures of the Intercollegiate Athletics Department do not 

inc lude any allocation of the University's Telecommunications, Land and 
Grounds Maintenance, Public Safety, Computer Services, Business Services, 
Custodial Services, Power Plant and General Services departmental costs. The 
allocation of these departmental costs would requir e a cost study of each area 
which was not i n cluded in the scope of this report. 

(2) The University include s in ticket sa l es r eve nue s the value of athletic event 
tickets sold to other unrestricted budgetary departments of the University. 
These other departments purchase athl e ic tickets for us e in fund raising, 
recruiting, etc. and charge thei..r operating budget for the cost of such 
tickets . 

(3) The $1,284,899 represe n ts 2.7% of the $46,956,113 unrestricted e ducational and 
gene ral expend itures of t he Uni..versi..ty for the year e nded June 30, 1992. This 
percentage i s l ess than t h e 3.6% ca p established b y t h e Univers ity ' s Board of 
Rege nts. 



ATHLETIC EVENT TICKETS 

Finding -

MOREHEAD STATE UNIVERSITY 

INTERCOLLEGIATE ATHLETICS DEPARTMENT 

FINDING AND RECOMMENDATION - INTERNAL 
ACCOUNTING CONTROLS 

FOR THE YEAR ENDED JUNE 30 , 199 2 

Exhibit II 

The University includes in ticket sales revenues the value of athletic event tickets 
sold to other unrestricted budgetary departments of the University. This method of 
recognizing revenue should be re evaluated to consider whether only the tickets 
actually used should b e reflected as revenues. 

Reco~nendation -

We reco~end that these inter-departmental ticket sales be recognized as revenue to 
the Intercollegiate Athletics Dep artment solely on the basis of tickets actually 
us e d, with the appropriate face value applied. Procedures should be developed to 
control these tickets as to the number issued and number used so that unused .tickets 
are not reflected as r evenue. 

Management Response -

Subsequent to June 30, 1992, manage ment h as implemented a system whereby only the 
complimentary tickets actually utilized will be reflected in revenue. 

- 5 -



~, Kelley, Galloway & Company, PSC 
~ 1 CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AU DITOR'S REPORT 
ON AGREED-UPON PROCEDURES 

Dr. Ronald G. Eaglin, Preside n t 
Morehead State University 
Morehead, Kentucky 

We have applied ce rtain agreed-upon procedures, as discuss e d below, to the 
accounting records of Morehead State University and its related booster 
organization, the Eagle Athletic Fund (a separate fund of Moreh ead State Un iversity 
Foundation, Inc.), in connection with activities of the Intercollegiate Athletics 
Department of Morehead State University. It is understood that this report i s 
solely for your information and is not to be referred to or distributed for any 
purpose to anyone wh o is not a member of management or t h e Board of Regen t s of 
Morehead State University or an authorized repre sentative of the National Collegiate 
Athletic Association. Our procedures and findings a re as fo llows: 

a. We obtained from the Eagle Athletic Fund a Statemen t of Support and Revenue, 
Expenses and Changes in Fund Balance for the year ended June 30, 1992, as 
shown in Exhibit III. 

b. We confirmed with manage me n t 
activities directly benefiting 
Morehead State University. 

of the Eagle Athletic Fund all financial 
the Intercollegiate Ath l etics Department at 

c. We traced a ll cash receipts received from t h e Eag le Athletic Fund to t h e 
accounting records of Morehead State University. Such transfers totalled 
$73,074 and represented 37% of the Eagle Athletic Fund ' s total exp enditures of 
$197,866 during the year e nded June 30, 1992. 

d. We obtained a listing of all expenditures made on beh alf of the Inter
collegiate Athletics Department from the Eagle Athletic Fund's management. We 
selected a samp le of these expenditures and reviewed the supporting documents, 
noting a ll were properly approved and within NCAA Guide lines. 

e. The financial statements of the Morehead State University Foundat i on, Inc . , 
(which includes the Eagle Athletic Fund) for the year e nded June 30, 1992, 
were audited by u s and our independent auditor ' s report of t hos e statements 
was dat e d Septemb e r 25, 199 2 . 
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Bec a use the above procedures do not constitute an audi t made in accordance with 
ge neral l y accep ted a uditing standards, we do no t ex press an opinion on any of the 
accounts or items referred to above. In connection wit h the procedures referred to 
above, no matters came to our at t e n tion t hat caused u s to believe t hat t h e specified 
accounts or items s hould be a djusted . This r epo r t relates only to the accounts and 
ite ms specifie d above and does not extend to a ny f ina nc i a l state me nts of Mor ehead 
State Universi ty or t h e related outside orga ni zation, take n as a whole. 

September 24, 1992 
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Exhibit III 

EAGLE ATHLETIC FUND 

(a separate fund of Morehead State Univers ity Foundation, Inc.) 

STATEMENT OF SUPPORT AND REVENUE, EXPENSES AND 
CHANGES IN FUND BALANCE 

FOR THE YEAR ENDED JUNE 30 , 1992 

SUPPORT AND REVENUE: 
Contributions 
Interest and dividend income 
Donated materials and property 
Other income 

Total support and revenue 

EXPENSES: 
University Support -

NCAA program support -
Travel 
Equipment 
Scholarship 
Supplies 
Other operating expenditures 

Non-NCAA program support 

Supporting Services - Managemen t and General -
Salaries and wages 
Banquets and outings 
Depreciation expense 
Other operating expenses 

Supporting Services - Other -
In-kind gifts 
Insurance premiums 

Total expenses 

EXCESS OF SUPPORT AND REVENUE OVER EXPENSES BEFORE 
UNREALIZED LOSS ON TEMPORARY INVESTMENTS 

UNREALIZED LOSS ON TEMPORARY INVESTMENTS 

EXCESS OF SUPPORT AND REVENUE OVER EXPENSES 

TRANSFERS FROM OTHER FUNDS , NET 

INCREASE IN FUND BALANCE 

FUND BALANCE , beginni ng of year 

FUND BALANCE, e nd of year 

- 8 -

$2ll,040 
14,570 
61,544 

1 441 
288.595 

9,914 
3,800 
1,250 
3,701 

54 409 
73,074 

22,355 

5,123 
5,546 
1,600 

26 I 132 
38 401 

61,544 
2 492 

64 036 
197 866 

90, 729 

(ll,250) 

79,479 

100 

79,579 

172 542 

$252.121 
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~ # Kelley, Galloway & Company, PSC 
~ ~ CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTAL INFORMATION 

Dr. Ronald G. Eaglin, President 
Morehead State University 
Morehead, Kentucky 

The agreed-upon procedures applied to the records of the Intercollegiate Athletics 
Department of Morehead State University and our indep e ndent auditor's report t h ereon 
are presented in the preceding section of this report. The financial information 
presented herein for the year ended June 30, 1992, was derived from the accounting 
records tested by us as part of our p r ocedures ·followed i n pertormin g t h e 
afo r ementioned agreed-upon procedures. The supplementa l informat-ion presen ted 
herein for the year ended June 30, 1992, was accumulated by management and revie~ed 
by us for reasonableness. This report re l ates only to the accounts and i tems 
specified in the preceding section of t hi s report and does not extend to t h e · 
financial statements of Morehead State University taken as a whole. 

September 24, 1992 
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SPORT: 

Football 

Men's basketball 

MOREHEAD STATE UNIVERSITY 

SCHEDULE OF REVENUES AND EXPENDITURES BY SPORT 
OF THE INTERCOLLEGIATE ATHLETICS DEPARTMENT 

FOR THE YEAR ENDED JUNE 30, 1992 

Revenues Expenditures 

$316,289 $779,042 

$322,138 $345,026 
Women's basketbal l 45 494 186 793 

$367,632 $531,819 

Baseball $ 45,675 $132,893 
Golf 17,170 36,708 
Soccer 8 , 438 11,904 
Men's tennis 12,518 25,913 
Women's tennis 13,090 30, 138 
Swimming 11,287 20,382 
Volleyball 31,002 110 ,95 1 
Softball 20,35 1 55,445 
Cross country 10 892 22 398 

$170. 423 $446 I 732 

- 10 -

Exhibit IV 

Expenditures 
Over Revenues 

$ (462,753) 

$ (22,888) 
(141,299) 

$ (164,187) 

$ (87,218) 
(19,538) 

(3,466) 
(13,395) 
(17,048) 

(9,095) 
(79,949) 
(35,094) 
(11,506) 

$ (276,309) 



Revenue (2) 

MOREHEAD STATE UNIVERSITY 

SCHEDULE OF REVENUES GENERATED TO SUPPORT EXPENDITURES 
OF THE INTERCOLLEGIATE ATHLETICS DEPARTMENT 

FOR THE YEAR ENDED JUNE 30, 1992 

Add: NCAA proceeds accrued at June 30, 1991, 
and r eceived in the 1991-92 fiscal year (1) 

Funds available for expenditure 

Operating expenditures 

Funds available for expenditure as a percentage 
of operating expe nditures 

Exhibit V 

$ 985,834 

llO 176 

$1,096,010 

$2,270,733 

48.3% (3) 

(1) Effective with the 1990-91 fiscal year, the NCAA Executive Committee and Ohio 
Valley Conference of Presidents adopted revisions in their methods of 
dis tributing revenues to Division I member institutions. The $110,176 
distribution reflected above represents revenues earned by the NCAA during the 
1990-91 fiscal year, but received in the 1991-92 fiscal year. 

To account for this t1.m1.ng differential, the University has adopted the 
procedure of budgeting these funds in the fiscal year of receipt. 

(2) Revenue inc ludes $66,167 of unanticipated income received from the NCAA during 
the year ended June 30, 1992, representing MSU' s Intercollegiate Athletics 
Departments ' share of 1987 cable television royalties distributed through the 
NCAA by the Copyright Royalty Tribunal. 

The NCAA estimates that amounts of $30,000 or less will be received during the 
fiscal years ending June 30, 1993 and 1994 as a result of the continuing 
settlements related to a lawsuit regarding sports interests television 
royalties. 

(3) The 48.3 % exceeds the minimum requirement establish ed by the University's 
Board of Rege nts which stated that the ratio of the Intercollegiate Athletics 
Department' s revenue must equal at least 33.3% of the annua l expenditures of 
the Intercollegiate Athletics Department. 

- 11 -




