
Moreh ead, Kentucky 
March 12, 1962 

The Bo a r d  of Rege nts of M or  ehe ad  State Co l le  ge conve ned in regular 
quarter ly s e s s  ion in th e office of t h e  Pr esident of the College a t  Mor ehead, 
Ke ntucky on March 12, 1962, a t  11:OO a. m . , ES T, pursuant  to KRS 16 4.340 
and notice duly m a i l  ed by the Chairman to each member of th  e ~ o a - r d  twenty 
days in advanc e. The Honorable Wendell P. B utl e r ,  C hairman, w'as in the 
chair presiding, and upon call o f the rol l  i t  wa s ascertained that th.e f 011 ow ing 
members  of t h e  Board  we r e  present :  

Chairman, Wendell P. B utl e r ,  
Dr. W. H. Car tme l l  
Mr.  Char l e s  Gille y 
Mr. B. F .  R e e d  

Absent: M r . Alex Chamberlain 
D r .  Joe Taylor  Hyd en 
Mr. Bru ce Walte r s 

The Pres iden t  of the College was a l s o  present .  

It having been determined that a quorum w a s  pr e se  nt for th e t ransa cti  on 
of business ,  t h e  Chai rman cal l  ed the m eeting to order .  

The invocation was by M r. G. C. Banks. 

On mot ion of M r .  Re ed, seco nded by Mr. G illey and unanimously 
car r ied ,  reading of the m inutes of t h e  l a s t  m eeting was dispen sed w i th ,  and 
they wer e ordere  d approv ed, since a l l  membe r s  had rece  ived copies. 

5 I 

The Pres iden t  of the College presented  f o r  considerat ion a proposed 
"L oan A greemen t t t  betwe en the Boar d of Regents and the Uni ted  Stat e s  of 
Amer ica, t h e  la t  t e r  actin g th rough  t h e  Re gional Director of Community 
F a  cil  i t ies Admin i s t  ration of th e Hou sing and Home Finance Agen cy, which he 
said he would refer  to a s  HHFA. Th e Loan  Agr eement was in m im eogra phed 
form comprising fiv e pages, to which w a s  at tached "Exh ibi t At !  being t h e  
standard print ed "T e r m s  and C onditi ons t t  of HHFA and a one-p age mim eographed 
"E xhibit B t l  set t i  l3g forth the Special conditions made applicable to th e propos ed 
loan. It wa s dated January  1, 1962, identified by HHFA a s i t s  Pr oject 
No . CH- Ky - 63(D ), Con t rac t  No . H- 3 02- 73 6, contemplati ng issuance by th e 
Co l le  ge of $21 5, 000 "Moreh ead State College Housing System Rev enue Bonds of 
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1961, Ser ies  E, dated November 1, 1961, and a commitment on t h e  par t  of HHFA 
to appea r a t  the adv er t i sed  public sale  t hereo f a nd bid a t  l e  a s t  par value a t  a 
single unifo r m  in t e res t  coupon ra t e  of 3- 31 8%. The Pr esident explained that 
these Bonds would be f o r  the financing of a project consisting of five new 
buildings to house appr oximatel y 18 student fa m i  ly dw ell  ing uni ts ,  each w ith 
appur tenant fa  cil  i t ies.  At the invitation of th e Cha i rman he read  to the Boar d 

bV the Loan Agre ement and Exh ib i t  B containing the Special conditions, but omitted 

0 reading of t h e  standard print ed Ex hibit A which had been before th e Boa r d  for 
a consider a t i  on in other s imilar  cas  e s  in the past. 
a 
a 
a F o r m  App roved 

Budget Bureau  No. 63-R1001 

Project  No. CH-Ky-63 (D) 
Na m e  of Borr  ow e r  - Mor ehead St a te  College 
Ad d r e s s  - Morehea d, Ke ntucky 

Co ntract  No. H- 302- 73 6 

L O A N  A G R E E M E N  T 

THIS L OAN AGREEM ENT, dated a s  of January 1, 1962, by and between 
BOARD O F  REGENTS OF MOREHEAD ST ATE COLLEGE 

(herein ca l led  the "Bor rower") and the United States of America (herein called 
the "Gov ernrnent"), WI TNES SE TH: 

Section 1. Amount, P u r c h a s e  Pr ice ,  and P w ~ p o s e .  Subject t o  t h e  Te r m s  ----- 
and C onditi ons ( F o r  m CFA- 520 dated 7- 60 ), at tached hereto and made a pa r t  
hereof  a s Exh ibi t A, and the provisions of thi  s A p  eement, the Borr  ow e r  will 
se l l  a nd the Gove rnment, acting by and t hroug h t he Ho using and H ome Financ e 
A d m i  nis trator  (h erein called th e "Admi nis trator) ,  will p urcha s e  $2 15, 000 aggr %ate 
principal amount of the oblig a t i  ons of th e Bor rower described below (herein call  ed 
the t lBondsl t ) ,  o r  such l e s se r  amount thereof a s  t h e  Adminis t ra tor  est imates  will 
be requi red ,  together  with the Bor rower ' s  funds provided f r o m  o the r  sour ces,  to 
pay the development cost of the Project  (estimated to be $215,00 O ) ,  hereinafter 
descr  ibed, a t  a pr ice equal t o t h e  principal amount thereof plus accrued in teres t ,  
the proceeds  of the sale of such Bonds to be used solely f o r  t h e  development of 
the  said Pr oject. 
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S ection 2. Description of Bonds. The Bond s which the Borrowe r ---- 
a g r e e s  t o  sel l  and t h e  Government  a g r e e s  to purchas e a r e  a s  follows: 

(a )  Des ignati on: M orehe ad  State Co lle ge Ho using System 
Reve nue B onds of 1961, Ser ies  E. 

(b) Date: Nov ember 1, 1961 . 
(d) Den ominatio n: $1,00 0; however, until such time a s  the p u r c h a s e r s  of 

the Bonds requ es t  ( s  ) the preparat ion of the definitive Bonds, a 
s ingle Bo nd or  Bo nds shall  be i s  sued in an  amount equal to th  e Bon ds 
c ontracted for by said purchas e r  or  purchase r s  . 

(e)  Typ e: Ne gotiable, ser ial ,  coupo n bonds, payable to beare r. 

( f )  Interes  t Rate: 3 - 318% per  annum, payable semi  -annual ly  on May 
1 and Nov ember 1 in each yea r,  fir s t  i n t e res t  payable May 1, 1962. 

(g) Mat ur i t ie  s: No vember 1, in years  and amounts a s  fo 110 w: 

Year Amou nt 

(h) Numbe r s :  1 to 215 invlusive, in order  of m a t u r i t y .  

(i) S ecurity: Special obli gation of th e Bor rower secured by and payable 
from a f i r  s t  pledge of a fix ed amount of the gro s s  revenues  derived 
f rom the operation of: 

(1) t h e  Housing System establi  shed in accordance with the provisions 
of  the Bond Res  olution adopted on September 7, 1961 in conne cti  on 
with t h e  i s s u a n c e  of the Housing System Revenue Bonds of 1961, 
S e r i e s  A, B, C ,  and D; and 

(2) t h e  Pr oject facilities to be finan ced by the i ssuan ce of the 
Housing System Revenue Bonds of 1961, S e r i e s  E, and to 
b e added to Hou sing System; 

a nd additi onally secured by a statut ory  mortgage on the Ho using 
S ystem. 
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( j )  Place and Medium of P a  yment: Payable a s  to both principal and 
interes  t a t the principal off ice of th e Tru s tee t o be designated 
in the Bond Indenture,  or ,  a t  the option of the holder ,  a t  a bank 
o r t rus t  company in t h e  borou gh of Manhattan, City and State of 
New Y ork, in any coin or  cu r rency  which, on t h e  respe  c t ive  dates 

o f payment of s uch principal and int e res t ,  i s  le  gal t e  nder for 
payment of d ebts due the United Stat e s  of Amer ica. 

(k) Reg i s t  erability : Registrable,  a t  the option of the holder ,  a s  t o  
principal only. 

(1) Red empti on Pr ovisions - Series  E Bonds: 

Bonds numbe red  1 through 25 inclusive, maturing Nov ember 
1 , 1964 th rough Nove mber  1, 1971 inclusive, to be uncallable. 

Bonds numbe r e d  26 through 168 inclusive, 
maturing November 1, 1972 th rough November 1, 199 6 inclusive, 
to be callable a t  t h e  opti nn of the Borr  aw e r  pr ior  to the s t a t ed  
maturi t ies  thereof ,  in whole o r  in par t  and in i n v e r s e  numerical 
order  on any int e res t  payment date afte r Nov ember 1, 1971, upon 
a t l eas  t thirty days' pr ior  noti ce, a t  th e principal amount t hereo f, 
p lus  accrued in te res t  to t h e  date of redemption and a prkmium 
for e a c h  bond a s  follows : 

3 % i f  r edeemed May  1, 1972 through Nov ember 1, 1976 in clusive 
2-1/270 if  r edeemed M a y  1, 1977 through Nov ember 1, 1981 in clusive 
2 70 if r edeemed M a y  1, 1982 through November 1, 1986 inclusive 

1- 1/270 if r edeemed May 1, 198 7 t hroug h Nov ember 1, 199 1 in clusive 
170 if redeemed af ter  November 1, 1991 . 

Bonds numbered  169 t h r o u g h  215 inclusive, 
maturing November 1, 1997 through November 1, 2001 inclusive, 
to be callable a t  th e opti on of the Borr  ow e r  in whole or  in par t  
a nd in inverse numer ical  o rde r  on any i n t e r e s t  payment date during 
the entire life of t h e  loan,  upon a t  l e a s t  thirty dayst  pr ior  noti ce, 
a t  p a r  plus accrue  d in te res t  t o  t h e  date of r edemption. 

P r i o r i t y  a s  t o call  shall  extend t o bonds numbe r e d  169 through 215 
inclusive ove r bonds numbe r e d  26 through 168 i nclusive. 
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S ection 3. S a l e  of Bond s .  The Bonds will b e sold by t h e  Bor rower a t  ---- 
public sale,  th e call  fo r bids specifying that b ids will be r e c  eived and 
consider ed on the fo 110 wing bas is:  

(1) All maturi t ies  in t h e  years  19 64 through 19 7 1 
(2) All maturi t ies  in t h e  yea r s  1972 through 198 1 
(3) A1 matu r i t i e  s i n  t h e  yea r s  19 82 through 199 1 
(4) All maturi t ies  in t h e  yea r s  1992 through 200 1 

In the event any of the Bond s a r e  awarded to t h e  Government, the Bor rower 
shall  when they a r e  r eady ,  de l iver  a l l  s uch B onds to t h e  Government  a t s uch t i m e  
a s  the Gove rnment shall  d esignate. 

The Government  will submit i ts  bid for th  e Bon ds and such bi d will be fo r 
a l l  of th  e Bonds a t  their par  value, plus a c c r  ued interest ,  a t  the r a t e  of t h r e e  
and three-  e ighths ( 3  - 31870) p e r  centum per annum on a l l  o r any one o r  m o r e  
of the above blocks of Bonds. I n  t h e  event any other bidder or  bidder s of fer  
to purchase  a l l  of  the Bonds, o r  any p o r t i o n  of the Bonds in blocks a s  spec ified 
a t  a n  int e r e s t  cost of n ot more  than t h r e e  and t h r e e -  e ighths (3  - 318%) p e r  centum 
per  annum, t h e  Bonds or  any such porti  on thereof shall b e sold to such bidder 
or  bidders. In the event of a sale of a l l  th  e Bon ds to a pur cha s e r  or  
p u r c h a s e r s  o t h e r  than the Gove rnment, thi s Agr eement shall terminate excep t 
with respec  t to obligations he re  under between th e Bor rower and t h e  Go vernmen t 
a s  of the date of such sale of t h e  Bonds. I n  t h e  event any of th e Bonds a r e  awarded 
to the Gove rnment, i t  i s  agreed t h a t  the obligations hereunder  shall  continue 
in the same  m anner a s  if  a l l  th e Bon ds we r e  sold t o t h e  Go vernmen t ,  In th e 
event no ljid i s  received f rom a bid o r  b idder s  o t h e r  than the Gove rnment 
within th e t e r m s  herein spec ified, a l l  the Bonds shall be sold t o  t h e  Go vernrnent.  

In the event t h e  Government  i s  awarded a l l  o r  par t  of t h e  Bonds, the 
Bo r rower ,  a t  the optio n of the pur chase r ( s )  s hall issu e single Bo nds w ith 
face values in the amount of the respective purchases  in 1 ieu of in dividual 
denomination Bonds. Such single Bonds shall  be regis tered a s  to principal 
and interest  and payable a s  directed by the pur cha s e r  s, but o therw i se  complyi ng 
with t h e  descr  ipt ion set forth in Secti on 2 hereof. The Borr  ow e r  shall covenant 
that, upon reques t  of the holder of a single Bond, i t  sha l l  i s sue ,  a t  i ts  own 
expen s e  and w ith in 90 days f rom t h e  date of s uch requ est, negotiable bea re r  
coupo n bonds in denominations of $1 ,000,  a s  described in Secti on 2 hereof, in 
aggr e gate amount equal to th e amount of th  e single Bo nd s t i  11 outstanding. 
Th e printin g of text of single Bond s shall b e of type compositio n on paper of 
suffic ient weight and strength to prevent deterioration throughout t h e  life of th  e 
loan. The Bonds shall conform in s ize t o standard pra  cti  ce and contain the 
appro ved maturi t  y schedu le  for payment of princ ipal. 
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S ection 4. Description of the Project.  Th e P r o  ject s hall c onsist of ------ 
fiv e new build ings t o house app roximately 18 student fami ly  dwelling units , 
each with appurtenant faci l i t ies ,  

(h erein called th e ItPr o jec t t t ) .  
S ection 5. Government Field Expense . T h e  amount of t h e  f ixed  f e e  ---- 

for  Gove rnment f ie l  d expens e r e fe r red  to i n  Section 30 of th e atta ched Terms  
and C onditi ons shall  be $2,200. 

S ection 6. S pecial Cond itions . The Gove rnment 's  oblig a t i  on to purchase  - -  
the Bonds of the Borrower i s  a1 so subject t o  t h e  Special Conditions at ta  ched 
hereto and made a par t  hereof  a s Exh ib i t  B. 

IN WIT NESS WHEREOF, t h i s  Agreement  has been executed in th e name of 

BOARD O F  REGENTS MOREHEAD ATE COLLEGE 

by the undersigne d official, and under i ts  offic ial  seal,  a t  tested by i ts  
Sec re ta ry ,  and in t h e  name and on behalf of t h e  United States of America,  
Ho using and H ome Financ e Administrator, Co mmunity Facili t ies Comm i s  sioner,  
by the undersigne d official. 

BOARD OF REGENTS OF MOREHEAD ST ATE 
COLLEGE 

By: / s / Wendell P. Butler 
- I _ _ _ - -  

(SEAL) 

ATTEST : 

I s /  Anna B .  C a r t e r  

Secretary 

Chai rman ------- 
Title 

UNITED S TATES OF AMERIC A 
Housing and Home Finan ce Adminis t ra tor  
Communit y Fac  ilities Commissioner ------ 

Date 
By: - - -  
Title Regional Director of Community -------- 

Facili t ies Admi  nistratio n 

Not e: :k Due to t h e  small  print of EXHIBIT A AND EXHIBIT B, these 
Exhibits a r e  atta ched to t hese minutes. 

S ecre tary  
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Ful l  di  s cuss  ion fo 110 we d and thereupon Boa r d  Member B. F. R eed 
moved i m m  ediate adoption of a propo s e d  R esolution a s  fo 110 ws  , second ed by 
Bo a r d  Member C ha r l e s  G illey: 

ARESOLUTIONOF THEBOARDOFREGENTS OFMOREHEAD 
S TATE COLLEGE APPROVING AND ACCEPTING THE LOAN 
AGREEMENT T ENDERED BY HHFA, DATED A S  O F  JANUARY 
1 ,  1962, RELATING TO PROJECT C H- Ky-63(D).  --------- 

THE BOARDOFREGENTS O F M O R E H E A D S  T A T E  COLLEGEHEREBY - - - - - - - -  
RESO LVE S AS F OLLOWS: ----- 

S ection 1. The Boar  d hereby approve s and accep  t s  the Loan Agre ement - 
which  has  been tendere d t o t h e  B o a r d  by H ousing and Home Finan ce Ag ency 
of the United Stat e s  of Amer ica,  a s  i dentif ied in th  e caption of th  i s  Re soluti on 
and  a s  r e a d  in fu 11 to t h i s  Boar d and explained by the P r e  sident of th  e College, 
and h e r e  by ackno wledg e s  i t s  f a m i  l ia  r i t  y with th  e t e r m s  and prov i s i  ons thereof. 

S ection 2. The Chairman (o  r i n  his  absen  ce the Vice- Chairman) and --- 
Secre  t a r y  of the Board a r e  h e r e  by authorized to execute the same and aff ix  
the co rpora t e  sea l  t h e r e t o  in th e name and on behalf of t h  e Boa r d  of Re gents 
and  thereaf ter  to t ransmi t  executed copies of HHFA with a request  for  immediate 
complet ion on i t s  par t .  

S ection 3. This Reso lut  ion shall  be in f u l l  force and effect  f rom -- 
and af te r  i t s  adop tio n. 

Afte r f u l l  di  scus s ion th  e Cha i r m a n  put the que s t i  on and upon call  of 
the ro l l  the vote was recorde  d a s  f 011 ow s: 

Wen dell P. Butler 
Dr. W. H. C a r t m e l l  
Char les  G illey 
B. F. Reed 

Nays: 

Whe reupo n 
that  the Resolutio n 

t h e  Cha i rman  declared that th e mot ion was c a r  r i ed  and 
had been adopted and wa s i n  f u l l  fo r c e  and effect. 



EXHIBIT A 

HOUSING AND HOME FINANCE AGENCY 

COMMUNITY FACILITIES ADMINISTRATION 

TERMS AND CONDITIONS 

Constituting Part of the Loan Agreement Providing for the Financing and Construction 
of College Housing and Service Facilities Under Title IV of the Housing Act of 1950 

(Public Law 475, 81st Congress, a s  amended) 

Section 1. Definitions. As used in these Terms and Conditions: 
"Government" means the United States of America or  the Housing and 

Home Finance Agency. 
"Project" means the structure or  structures which the Government has 

agreed to aid in financing under the Loan Agreement. 
"Loan Agreement" means the contract between the Government and the 

Borrower covering the Project and includes both these 
Terms and Conditions and other contract instruments. 

"Borrower9' means the educational institution designated in the Loan 
Agreement. 

"Bonds" mean the obligations which the Government has agreed to pur- 
chase under the Loan Agreement. 

"Project Costs" mean the cost of construction work for the Project 
including fixed equipment, cost of necessary archi- 
tecturallengineering services, legal, administrative 
and clerical costs, cost of land acquisition, neces- 
sary travel expenses, costs imposed by the Govern- 
ment to reimburse i t  for i t s  field expenses, interest 
during construction, and other neces sary miscellane - 
ous expenses, all  a s  determined by the Govern- 
ment. 

Section 2. Prerequisites to Government's Obligations. The Government shall be 
under no obligation to advance funds o r  to purchase any Bonds under the Loan 
Agreement if: 

(a) Representations. Any representation made by the Borrower to the. 
Government in connection with the application o r  loan shall be in- 
correct  o r  incomplete in any material respect, o r  the Government 
determines that the m or rower has failed to proceed promptly with 
Project financing o r  construction; 

(b)  Financial Condition. The financial condition of the Borrower shall 
have changed unfavorably in a material  degree from its condition 
a s  theretofore represented to the Government; 

( c )  Concurrence by Government. The Borrower, having submitted to the 
Government the documents mentioned in Section 16 hereof, shall 
have proceeded without having been advised by the Government that 
the same a r e  satisfactory; it being the purpose of this provision 
to insure that no action will be taken in the development of the 
Project which would result in a legal o r  contractual violation 



rendering it impossible for the Government to make the loan here-  
under o r  for the parties to accomplish the objects of the Loan 
Agreement. 

t L  

Section 3. Furnishings and Movable Equipment. The Borrower shall, on o r  before 
substantial completion of the Project, provide from sources other than the loan 
hereunder, and f;om sources and in-a manner which will not jeopardize the security 
of the Bonds, the furnishings and movable equipment necessary to the full enjoy- 
ment of the use, occupancy and operation of the Project. 

Section 4. Project Site. The Project shall be located onlands of the Borrower, at  a 
s i te  to be approved by the Government. 

Section 5. Title Evidence. The Borrower shall furnish the Government satisfactory 
evidence of its ownership of the Project site. 

Section 6. Purchase of Bonds. The Borrower shall initiate and prosecute to com- * 

pletion a l l  proceedings necessary to the authorization, issuance, and sale of the 
Bonds and to the security thereof. When the said proceedings have been completed 
to the point of but not including the delivery of the Bonds to the Government, the 
Borrower may file a requisition requesting the Government to purchase the Bonds. 
The requisition shall be supported by such data a s  the Government shall require 
to determine whether the Government i s  obligated under the provisions of the 
applicable Loan Agreement to honor such requisition. If the Government i s  so 
obligated, it will purchase the Bonds covered by such requisition, within the 
limitations, however, specified in the Loan Agreement. 

Section 7. Legal Matters. The Borrower shall furnish the Government a transcript 
of proceedings for the authorization, issuance, sale and security of the Bonds $' ' 
evidencing that the Bonds, when delivered and paid for, will constitute binding and , 
legal obligations, payable and secured in accordance with their tenor, and that al l  ' 
proceedings for the financing and the acquisition, construction and development of 
the Project preliminary to the delivery of the Bonds to the Government have been 
had and adopted in due time, form, and manner a s  required by law. 

Section 8. Security. The Borrower shall include in the proceedings for the author - 
ization, issuance, sale, and security of the Bonds, provisions for the payment of the 
principal of and interest on the Bonds and for the security thereof of the nature r e  - 
quired to assure  such payment and to safeguard the loan hereunder, including, in 
case the Bonds a r e  payable in whole or in part  from any special sources of reve- 
nues, provisions designed to assure the production of such revenues and the appli- 
cation thereof to the extent required for the payment and security of the Bonds and 
interest thereon, including the maintenance of reasonable reserves.  

Section 9. Opinion of Bond Counsel. Simultaneously with the delivery of any of the 
Bonds to the Government, the Borrower shall furnish to the Government the ap- 
proving opinion of bond counsel who shall be satisfactory to the Government, and 
covering generally al l  of the Bonds and, specifically and unqualifiedly, the Bonds 

I then being delivered to the Government. 

Section 10. Construction Financing. The Borrower shall make every effort to 
obtain interim financing from private sources. Pr ior  to entering into formal 
agreements for such financing, the Borrower shall furnish the Government with 
( 1  ) a satisfactory preliminary opinion of bond counsel; ( 2 )  evidence of i t s  ability 
to finance on reasonable t e rms  the cost of the Project up to the time the Bonds a r e  1 



ready for delivery; and (3)  evidence of the receipt of f i rm bids establishing that 
the Project can be constructed within the approved estimated cost thereof. 

In the event any loan under temporary financing should become due prior to the 
time when the Bonds a r e  ready for delivery, the Borrower may apply to and, 
provided that the Borrower is in compliance with the Terms and Conditions 
of this Loan Agreement, receive from the Government an advance against the 
Bonds in an amount sufficient to liquidate such temporary loan. 

Should the Borrower be able to demonstrate to the Government's satisfaction that 
interim financing on reasonable t e rms  i s  not available, the Government will con- 
sider requests for advances inanticipation of the issuance of the Bonds. Requisitions 
for  construction advances shall be accompanied by such supporting data a s  the 
Government may require. The Government will honor such requisitions in amounts 
and at  t imes deemed by it  to be proper. 

Any funds made available to the Borrower by the Government pursuant to this 
Section shall be repaid in full from the f irst  proceeds derived from the sale of 
the Bonds, and shall bear interest at  the rate specified for the Bonds in the Loan 
Agreement from the date made available to the date of repayment. 

Section 1 1. Prerequisites to Loan Disbursements. Pr ior  to the Government dis - 
bursing any portion of the loan proceeds, the Borrower shall present satisfactory 
evidence that: 

( a )  It is able to provide the furnishings and movable equipment required 
for the operation of the Project, a s  specified in Section 3 hereof; 

(b) It has deposited in the Construction Account suchfunds a s  a r e  neces- 
sa ry  with the loan proceeds to assure  completion of the Project; 
and 

( c )  It is able to provide the Project site o r  sites f ree  from all  encum- 
brances. 

Section 12. Construction Account. The Borrower shall set up in a bank o r  banks 
which a r e  members of the Federal Deposit Insurance Corporation, o r  with the fiscal 
agency of the Borrower fixed by law, a separate account o r  accounts (herein 
collectively called the "Construction Account") into which shall be deposited any' 
temporary loans, Government advances, and proceeds from the sale of the Bonds 
(except accrued interest payments), and the additional funds, if any, required by 
the provisions of the Loan Agreement to be furnished by the Borrower in order to 
assure  the payment of a l l  Project Costs. Moneys in the Construction Account shall 
be expended only for such purposes a s  shall have been previously specified in the 
project cost estimates approved by the Government. 

Where the moneys on deposit in the Construction Account exceed the estimated dis - 
bursements on account of the Project for the next 90 days, the Borrower may de- 
posit such excess funds in time deposits in banks that a r e  members of the Federal  
Deposit Insurance Corporation o r  may invest such excess funds in direct obliga- 
tions of, o r  obligations the principal of and interest on which a r e  guaranteed by, 
the United States Government, which shall mature not later  than 18 months after 
the date of such investment and which shall be subject to redemption a t  any time 
by the holder thereof. The earnings from any such deposits o r  investments shall 
be deposited in the Construction Account by the Borrower. 



Any moneys remaining in the Construction Account after all costs of the Project 
have been paid shall be promptly used to the extent possible for the redemption 
of Bonds, and any residue shall be deposited in the Bond and Interest Sinking Fund 
provided for in the Loan Agreement. 

Section 13. Payment of Costs--Additional Funds. The Borrower shall pay all  / 
Project Costs and furnish from sources other than the proceeds of the loan, and 
from sources and in a manner which will not jeopardize the security of the Bonds, 
the additional funds, if any, which will be sufficient to finance the total Project 
Costs. 

Section 14. Prompt Procedure - -Economic Construction. The Borrower covenants 
and agrees that it will proceed promptly withall matters necessary to the financing 
and the development of the Project; and that the Project will be undertaken and 
developed in such a manner that economy will be promoted in such development 
and in the construction work; and that the Project will not be of elaborate or  ex- 
travagant design o r  materials. 

Section 15. Approvals and Permits. The Borrower shall obtain all approvals and 
permits required by law as  a condition precedent to the acquisition, construction, 
development, and operation of the project. 

Section 16. Submission of Proceedings, Contract and Other Documents. The Bor - 
rower shall submit to the Government such data, reports, records, and documents 
relating to the financing, construction, and operation of the Project and financial 
condition of the Borrower a s  the Government may require. Approval of the Govern- 
ment must be obtained prior to the assignment of any interest in o r  part of any 
contract relating to the Project. 

* \  
I 

Section 17. Construction by Contract. All work on the Project shall be done under I 

contract and every opportunity shall be given for free, open, and competitive bidding - - -  

for each and every construction, material, and equipment contract. The  orr rower 
shall give such publicity by advertisements or  calls for bids by it for the fur - 
nishing to it of work, labor, materials, and equipment a s  required by applicable 
law and a s  will provide adequate competition; and the award of each contract 
therefor shall be made, after approval by the Government, to the lowest respon- 
sible bidder a s  soon as  practicable: Provided, that in the selection of equipment o r  
materials the Borrower may, in the interest of standardization or  ultimate economy, 
i f  the advantage of such standardizationor suchultimate economy is clearly evident, 
award a contract to a responsible bidder other than the lowest in price. The Bor- 
rower shall obtain the concurrence of the Government before approving subcon- 
tracts relating to the Project. 

Section 18. Changes in Construction Contract. Any change in a construction con- 
tract shall be submitted to the Government for approval. Construction contract s 
shall include a provision specifying that the above requirement will be met. 

Section 19. Contract Security. The Borrower shall require that each construction 
contractor shall furnish a performance bond in an amount at least equal to 100 per- ' 

cent of his contract price a s  security for the faithful performance of his contract , 
and also a payment bond in amount not less than 50 percent of his contract price o r  
in a penal sum not less than that prescribed by State, territorial, or local law, a s  
security for the payment of al l  persons performing labor on the Project under his 
contract and furnishing materials in connection with his contract. The performance i 
bond and the payment bond may be in cne or  in separate instruments in accordance i 
with local law. 



Section 20. Insurance During Construction. The Borrower shall require that each 
of i ts  construction contractors and their subcontractors shall maintain during the 
life of his contract Workmen's Compensation Insurance and Public Liability and 
Property Damage Insurance in amounts and on terms satisfactory to the Govern- 

& ment. The Borrower shall maintain or  require that each of i ts  construction con- 
tractors shall maintain during the life of his contract Builder's Risk Insurance in 
amounts and on terms satisfactory to the Government. 

Section 21. (a) Wage Rates: Upon receipt of the list of wage rates determined by 
the Secretary of Labor in accordance with the Act of March 3, 1931 ( ~ a v i s - ~ a c o n  
Act, as amended), the Borrower shall include such list in all contracts calling for 
work on the Project and require adherence thereto. The Borrower shall also re -  
quire of each of i t s  contractors that such list shall be posted at  appropriate con- 
spicuous points on the site of the Project. Unless otherwise required by law, wage 
rates need not be listed for non-manual workers, including executive, supervisory, 
administrative and clerical employees. 

If, after the award of the contract, it becomes necessary to employ any person in a 
trade o r  occupation not classified in the above list, such person shall be paid at not 
less than a rate to be determinedbythe Secretary of Labor. Such approved minimum 
rate shall be retroactive to the time of the initial employment of such person in such 
trade or  occupation. The contractor shall notify the Borrower of his intention to 
employ persons in trades or  occupations not classified in sufficient time for the 
Borrower to obtain approved rates for such trades o r  occupations. 

(b) Computation of Wages on 40-Hour Week. The Borrower shall require of its 
+,contractors (a) that the wages of every laborer and mechanic engaged in work on 

the Project shall be computed on a basic week rate of forty hours per week, con- 
stituting a week's work; and (b) that work in excess of forty hours per week shall 
be permitted upon compensation at one and one -half times the listed rate of pay for 
all hours worked in excess of forty hours in any one week. 

(c) The Government may waive the application of this Section in cases o r  classes 
of cases where laborers o r  mechanics, not otherwise employed at any time in the 
construction of the Project, voluntarily donate their services without full compensa- 
tion for the purpose of lowering the costs of construction and the Government deter - 
mines that any amounts saved thereby are  fully credited to the Borrower. 

Section 22. Payment of Employees. The Borrower shall require of its contractors 
that all employees engaged in work on the Project be paid in full (less deductions 
made mandatory by law) not less often than once each week. 

Section 23. Wage Underpayments and Adjustments. The Borrower shall require 
of each of its contractors that, incases of underpayment of wages by the contractor, 
the Borrower may withhold from such contractor out of payments due, an amount 
sufficient to pay workers employed on the work covered by his contract the differ- 
ence between the wages required to be paid under the contract and the wages 

a 

actually paid such workers for the total number of hours worked and may disburse 
such amounts so withheld by i t  for and on account of the contractor to the respec- 
tive employees to whom they are  due. 

C 
Section 24. Anti -Kickback Statute. The so -called Anti -Kickback Statute, Public 
Law No. 324, 73rd Congress, approved June 13, 1934 (48 Stat. 1948 as  amended). 
and the regulations issued pursuant thereto, are  a part of the Loan Agreement, 
and the Borrower shall comply, and require each of i ts  contractors employed 



in the construction, prosecution, o r  completion of the Project to comply there - 
with, and to cause his subcontractors to do likewise. 

Section 25. Accident Prevention. The Borrower shall require of i t s  contractors , 
that precaution shall be exercised at all  times for the protection of persons (in- 
cluding employees) and property, and that hazardous conditions be gua;ded against 
o r  eliminated. 

Section 26. Supervision and Inspection. The Borrower shall provide and maintain 
on i ts  own behalf competent and adequate architectural o r  engineering services 
covering the supervision and inspection of the development and construction of the 
Project.  

Section 27. Nondiscrimination. The Borrower shall require that there shall be no 
discrimination against any employee who i s  employed in carrying out the Project,  
o r  against any applicant for such employment, because of race, religion, color o r  
national origin. This provision shall include, but not be limited to, the following: 
employment, upgrading, demotion, or  transfer; recruitment or  recruitment ad - 
vertising; layoff o r  termination; rates of pay o r  other forms of compensation; 
and selection for training, including apprenticeship. The Borrower shall insert 
the foregoing provision of this Section in  all i t s  contracts for Project  work and 
will require all  of i t s  contractors for such work to insert a s imilar  provision in 
al l  subcontracts for Project work: Provided, that the foregoing provisions of this 
Section shall not apply to contracts o r  subcontracts for standard commercial 
supplies o r  raw materials. The Borrower shall post at the Project,  in conspicuous 
places available for employees and applicants for employment, notices to be pro- 
vided by the Government setting forth the provisions of this nondiscrimination 
clause. 

Section 28. Payments to Contractors. Not later than the fifteenth day of each I 

calendar month the Borrower shall make a partial payment to each construction . 
contractor on the basis of a duly certified and approved estimate of the work per - 
formed during the preceding calendar month by the particular contractor, but 
shall retain until final completion and acceptance of al l  work covered by the par-  
ticular contract a reasonable amount, specified in the contract, sufficient to insure 
the proper performance of the contract. 

Section 29. Audit and Inspection. The Borrower shall require of i t s  contractors 
that the Government's authorized representatives be permitted, and it  will itself 
permit them, to inspect al l  work, materials,  payrolls, records of personnel, in- 
voices of materials  and other relevant data and records appertaining to the develop- 
ment of the Project; and shall permit the Government's authorized representatives 
to audit the books, records, and accounts of the Borrower appertaining to the loan 
and the development of the Project. 

Section 30. Government Field Expense. The Government will bill the Borrower 
for payment of the fee specified in the Loan Agreement to cover audit and inspec - 
tion costs and payment will be due from the f irst  funds deposited in the Construction 
Account. In the event of termination of the Loan Agreement through the sale of al l  
of the Bonds to private purchasers, the Borrower shall be entitled to a refund of 
al l  o r  a proportionate part of the fee. The refund shall be in such an amount a s  the 
Government determines to be equitable under the circumstances. 

Section 3 1. Signs. The Borrower shall cause to be erected at the site of the Pro j -  
ect,  and maintained during construction, signs satisfactory to the Government 
identifying the Project and indicating the fact that the Government is participating / 
in the development of the Project. 



Section 32. Retention of Title. So long a s  the Government holds any of the Bonds, 
the Borrower shall not dispose of its title to the Project o r  to any facility the 
revenues of which a r e  pledged a s  security for the Bonds, o r  to any useful part 
thereof, including any facility necessary to the operation and use thereof, and the 
lands and interests in lands comprising their sites,  except a s  permitted in the 
Loan Agreement and the bond authorizing proceedings. 

Section 33. Insurance on Completed Project.  

(a)  F i re  and Extended Coverage. Upon acceptance of the Project from the 
contractor, the Borrower shall, i f  such insurance i s  not already in force, procure 
F i re  and Extended Coverage Insurance on the Project and, upon receipt bf funds 
acquired pursuant to the Loan Agreement, the Borrower shall, if such insurance 
is not already in force, procure Fire  and Extended Coverage Insurance on any 
other of i ts  buildings the revenues of which a re  pledged to the security of the loan. 
The foregoing F i re  and Extended Coverage Insurance shall be maintained so long 
a s  any of the Bonds a r e  outstanding and shall be in amounts sufficient to provide 
for not less  than full recovery whenever a loss from perils insured against does 
not exceed 80 percent of the full insurable value of the damaged building. 

Where a Trustee i s  to be o r  has been designated in connection with the Bonds, 
each such insurance policy shall be acceptable to the Trustee and shall contain a 
clause making al l  losses payable to the Trustee a s  i t s  interest may appear. 

In the event of any damage to o r  destruction of any of said building o r  buildings, 
the Borrower shall ptomptly arrange for the application of the insurance proceeds 
for the repair  o r  reconstruction of the damaged o r  destroyed portion thereof, o r  
re t i re  the outstanding bonds. 

(b) Boiler Insurance. Upon acceptance of the Project from the contractor, the 
3orrower shall, i f  such insurance is not already in force, procure and maintain, so 
long a s  any of the Bonds a re  outstanding, Boiler Insurance covering any steam 
boilers servicing the Project,  in a minimum amount of $50,000.00. 

(c)  Liability Insurance. Upon receipt of any funds acquired pursuant to the 
Loan Agreement, the Borrower shall, i f  such insurance is not already in force, 
procure and maintain, s o  long a s  any of the Bonds a r e  outstanding, Public Liability 
Insurance with limits of not less  than $50,000.00 for one person and $100,000.00 
for more  than one person involved in one accident to protect the Borrower from 
claims for  bodily injury and/or death which may ar ise  from the Borrower's 
operations, including any use o r  occupancy of i t s  grounds, structures and vehicles. 

(dl Use and Occupancy Insurance. Immediately upon occupancy of any portion 
of the Project  and so long thereafter a s  the funds and investments of the Bond and 
Interest sinking Fund Account o r  Collateral Account, if any (as  provided in the Loan 
Agreement) a r e  less  than the maximum debt service reserve required by said 
provisions of the Loan Agreement, the Borrower shall procure and maintain 
Use and Occupancy Insurance on each building, the revenues of which a r e  pledged 
to payment of the Bonds, in an amount sufficient to enable the Borrower to deposit 
i n  the Bond and Interest Sinking Fund Account, out of the proceeds of such insur-  
ance, an amount equal to the sum that would normally have been available for 
deposit in such Account from the revenues of the damaged building during the time 
the damaged building i s  non-revenue producing a s  a result of loss of use caused by 
the peri ls  covered by Fire  and Extended Coverage Insurance. Where a Trustee is 
to be o r  has been designated in connection with the Bonds, each such insurance 

c 3 o l i c y  shall be acceptable to the Trustee and shall contain a loss payable clause 

1 haking any loss thereunder payable to the Trustee as  i t s  interest may appear. 



C 

Section 34. Parietal Rules. The Borrower shall establish and maintain so long as 
any of the Bonds are  outstanding, such parietal rules, rental rates and charges 
for the use of the Project facilities and such other facilities the revenues of which 
a re  pledged to the payment of the Bonds a s  may be necessary to (1) assure maximum 
occupancy and use of said facilities and ( 2 )  provide together with any other funds 
herein pledged to payment of the Bonds (a) the operating and maintenance expenses 
of said facilities, (b) the debt service on the Bonds, (c) the required reserve 
therefor, and (d) the Repair and Replacement Reserve where such reserves are  
required. 

Section 35. Proper Records and Books. The Borrower covenants that it  will keep 
accurate financial records and proper books relating to the Project, other facilities 
the revenues of which are  pledged to secure the ~ ~ n d s ,  and other pledged revenue 
sources, and such records and books shall be open to inspection by the Bondholders 
and their agents and representatives. The Borrower further covenants that not 
later than 90 days after the close of each fiscal year i t  will furnish to the Trustee 
and to any Bondholder who shall request same in writing, copies of audit reports 
prepared by an independent public accountant, o r  where appropriate, by the State 
auditing official, reflecting in reasonable detail the financial condition and record 
of operation of the Borrower, the Project, other pledged facilities, and other 
pledged revenue sources, including particularly the Borrower's enrollment, the 
occupancy o r  degree of use of and rates charged for the use of, and the insurance 
on, the Project and any other facilities the revenues of which are  pledged in the 
Loan Agreement, and the status of the several accounts and funds required by the 
Loan Agreement. 

Section 36. Investment of Funds. Moneys on deposit to the credit of the Bond and 
Interest Sinking Fund Account and/or the Repair and Replacement Reserve Account 
shall, upon request by the Borrower, be invested by the Trustee or  other desig- . 
nated depository, in direct obligations of, o r  obligations the principal of and the 

I 

interest on which are  guaranteed by, the United States Government. Where the 
Borrower is required to maintain fixed amounts in such accounts, the investments 
of such funds shall be valued in terms of current market value a s  of June 30 and 
December 31 of each year. 

Section 37. Bond Redemption. So long a s  the Government holds any of the Bond-s, 
i t  will waive the non-callable provisions, redemption premiums, and publication 
of notice of call applicable the reto. 

Section 38. Interest of Third Parties. The Loan Agreement i s  not for the benefit 
of third parties, including the holders from time to time of any of the Bonds, and 
the ~overnrnent  shall be- under no obligation to any such partie s , whether o r  not 
indirectly interested in said Agreement, to pay any charges or  expenses incident 
to compliance by the Borrower with any of i ts  duties or  obligations thereunder. 

Section 39. Interest of Members of o r  Delegates to Congress. No member of or  
delegate to the Congress of the United States shall be admitted to any share or  part 
of this Agreement &r to any benefit arising therefrom. 

Section 40. Bonus or  Commission. By execution of the Loan Agreement the Bor - 
rower represents that it  has not paid and, also, agrees not to pay, any bonus, 
commission, o r  fee for the purpose o f  obtaining an approval of its-application for 
the loan hereunder. 



Morehead S t a t e  Co l l ege  
C ~ ~ - 5 2 1  (a) 

(10-60) 

The following Special Conditions are nade a part of the Loan Agreement 
fc?r thc above-numbered proSect, as specified in Section 6 of  the Loan Agree- 
X?m, * 

(a) The Borrower covenants  and a g r e e s  t o  e s t a b l i s h  i n  t h e  proceedings t o  
a u t h o r i z e  and sel l  $215,000 of i t s  Housing System Revenue Bonds of 

1961, S e r i e s  4, 

(1) a new semi-annual d e p o s i t  t o  t h e  System Bond and I n t e r e s t  S ink ing  
Fund Account of  a f o r e s a i d  Bousing System i n  t h e  amount of $118,000; 

(2 )  a new maximum deb t  s e r v i c e  r e s e r v e  i n  the System Bond and I n t e r e s t  
S ink ing  Fund Account of a f o r e s a i d  Housing System i n  a n  amount 
equa l  t o  200% of t h e  maximum annual  deb t  s e r v i c e  i n  any y e a r  
t h e r e a f t e r  on a l l  Bonds t hen  ou t s t and ing  and t h e  proposed $215,000 
a d d i t i o n a l  p a r i t y  Bonds; and 

( 3 )  a new maximum re se rve  i n  t h e  System Repa i r  and 3eplacement Reserve 
Account of a f o r e s a i d  Housing System i n  t h e  amount of $190,000, t o  - 

be b u i l t  up and maintained by annual  d e p o s i t s  of no t  more than  
$19,000. 

( b )  It i s  unders tood and agreed t h a t  t h e  Government's o b l i g a t i o n  h e r e i n  is 
s u b j e c t  t o  t h e  fo l lowing  cond i t i on :  

The es t ima ted  annua l  n e t  revenues of t h e  f a c i l i t y  o r  f a c i l i t i e s  
t o  be cons t ruc t ed  wi th  t h e  proceeds of t h e  proposed $215,000 
Hausing System Revenue Bonds of 1961, S e r i e s  E, when added t o  t h e  
e s t ima ted  annua l  n e t  revenues of ehe f a c i l i t i e s  under c o n s t r u c t i o n  
p l u s  t h e  e s t ima ted  f u t u r e  n e t  revenues of the then  e x i s t i n g  
f a c i l i t i e s  s h a l l  equa l  a t  least one and f o r t y  hundredths  (1.40) 
times t h e  average  annua l  d e b t  s e r v i c e  requirements  f o r  p r i n c i p a l  
and i n t e r e s t  on the Bonds payable  from the revenues of t h e  
System and on t h e  proposed $215,000 Housing System Revenue Bonds 
of 1961, S e r i e s  5;. The computation of ave rage  annual  d e b t  
s e r v i c e  requirements  f o r  p r i n c i p a l  and i n t e r e s t  on t h e  a d d i t i o n a l  
3onds t o  be i s sued  s h a l l ,  r e g a r d l e s s  of whether such Sonds are t o  
be serial o r  term Bonds, be determined on t h e  basis of t h e  p r i n c i -  
p a l  o f ,  and i n t e r e s t  on, such 3onds being payable i n  approximately 
equa l  i n s t a l l m e n t s ,  Computation of f u t u r e  n e t  revenues of t h e  
then  e x i s t i n g  System s h a l l  be a d j u s t e d ,  i f  necessary ,  t o  r e f l e c t  
t h e  schedule  of rates and charges  t o  become e f f e c t i v e  i n  t h e  
succeeding f i s c a l  yea r ,  and a f t e r  g iv ing  r ecogn i t i on  t o  any 
a n t i c i p a t e d  changes i n  Cur r en t  Expenses of t h e  System, Computa- 
t i o n  of t h e  es t imated  n e t  revenues of t h e  then  e x i s t i n g  System 
and of t h e  f a c i l i t y  o r  f a c i l i t i e s  under c o n s t r u c t i o n  o r  t o  be con- 
s t r u c t e d  s h a l l  be p r ed i ca t ed  upon a n  assumed u t i l i z a t i o n  rate of 
n o t  more than  90 percent .  The computation of estimates s h a l l  be 
made by t h e  ch i e f  f i n a n c i a l  o f f i c e r  of t h e  3orrower and approved 
by i t s  P re s iden t  and by i t s  governing body, 



Minutes of March 12, 1962 continued - 

At this point the P r e s  ident made referenc e t o  t h e  minutes  of the 
Re  gular Qu a r t e r ly  Session of th  e Boa r d  held on September 7, 1961 , a t  
wh ich time the Boar d adopted a n  extensive Resolutio n ident if ied by i t s  t i t l e  
or  caption a s  f 011 ow s: 

"A RESOLUTIO N OF THE BOARD OF REGENTS 0 F MORE HEAD 
S TATE COLLEGE, MOREHEAD, KENTUCKY , PROVIDING FOR 
THE IS SU ANCE O F  HOUSING SY ST EM R EVENUE BONDS O F  
1961, SERIES A,  SERIES B,  SERIES C ,  AND SERIES D:  
AUTHORIZING THE EXCHANGE O F  SAID SERIES A,  SERIES 
B ,  AND SERIES C FOR OUTSTANDING BONDS OF THE BOARD 
OF REGENTS IN T HE SAME RES PECTIVE PRINCIPAL AM OUNTS 
AND BEARING INTEREST AT THE SAME RATES: AND PROVIDING 
FOR A PUBLIC SALE O F  SAID S ERIES D . 

The Pr esident reminded the Boar d tha t  th e r e  w a s  incorpor ated i n 
the above - i dentif ied Reso lution, i n  f u l l  , a 78-page m im eogra phed form- of 
" T r u s t  Indenture ' I  authorized to be m a d e  by and between t h i s  B o a r d  and Pikeville 
Na tio nal Bank & T r  ust Company, Pikev ille, Kentucky, for t h e  purpo s e  of 
secur ing  t h e  Housing System Revenue Bonds of 1961, S e r i e s  A, Ser ies  B, 
Ser ies  C and Series  D, and a lso  to secure future se r i e s  of Bond s upon compliance 
with t h e  conditions and res t r i c t ions  therein set  fo rth. He s t a t ed  t h a t  de ta i l s  of 
the Loan Agre ement with HHFA wher ein t h e  elaborate detail s of the Bonds to be 
issued under  such T r u s t  Indenture were prescribed d i d  not reach  t h e  hands of 
Bond Counsel until two or  t h r e e  days in advance of th e Board  Meeting of 
September 7, 196 1, with t h e  resul t  t h a t  the prepara tio n of the Trus t  Indenture w a s  
made under great  p ressu r  e of time so t h a t  it might be submitted f o r  considerat ion 
and action by t he Bo a r d  w ith out delay. Up on le i  surely review of the in strument, 
i t  was di scove r e d  that there we r e  certain inadve r tent  e r r o r  s which in t h e  opinion 
of Bond Counsel %iXi the Boa r d and t h e  T r  ustee a r e  authorized to correc t  by the 
execut ion  of a "Supplemental Indenture" under the provisions of ARTICLE EIGHT. 
Although th e e r r o r s  re la t  e principal1 y t o t he nomenclature of certain special 
accou nts and a r e  not regarde d a s  being cr i t  ical in nature, nevertheless it h a s  been 
recommend ed by Bo nd Co unsel that a Supplemental Indenture be exec uted and 
recor  ded a t  t h i s  time and prior  to t h e  i ssuan ce of any further Series  of Bond s 
int ended to be secured by th e Tru  s t  Indenture, 

The Pr esident then  pass  ed to each member of t h e  Bo a r d  for considera tio n 
the fo r m  of Supplemental Indenture p r e p a r e d  and submitted by Bond Cob nsel  
for  th e purpos e of e ffe cti  ng the desired c o r r e  cti  ons. Th e P r e  sident calle d 
a t t  ention to t h e  change s made and repor ted tha t  they wer e i n  conformity with 
the appli cable Lo an  Ag r eement and m e t  with his concu r r  enc e. After fu 11 
discussion Board Member Char le s  Gilley introduced,  caused to be r ead  in 



~i ndtes of March  12, 1962, cont inued  - 

f u l l  a n d  moved i m m  ediate adoption of a propo sed  r e s o  lut  ion, second ed  by 
B o a r d  Member  D r .  W. H. Ca r tme l l ,  a s  fo l lows  : 

A RESOLUTION O F  THE BOARD O F  REGENTS O F  MOREHEAD STATE 
COLLEGE, MOREHEAD, KENTUCKY , PROVIDING FOR THE EXECUTION 
O F  A S UPPL EMENTAL INDENTURE TO AM END THAT CERTAIN TRUST 
INDENTURE MADE B Y AND BETWEEN T HE BOARD AND PIKEVILLE 
NATIONAL BANK & TRUST COM PANY, PIKEVILLE,  KENTUCKY, AS 
TRUST E E ,  DATED A S  O F  NOVEMBER 1, 1961 , AND RECORDED IN 
MORTGAGE BOOK A-6, AT PAGE 473 IN THE OFFICE O F  THE 
CLERK OF THE COUNTY COURT O F  ROMAN COUNTY, KENTUCKY. ----------- 
WHEREAS, by a cer ta in  Reso lu t ion  adopted a t  a Meetin g held on --- 

September 7, 196 1, the  Boar  d of Regents of M orehe a d  State Co l l e  ge authorized 
the is suanc e of Housing System R e  venue Bond s of 1 961, Ser  i e s  A, Se r i e s  B, 
Se r i e s  C and Se r i e s  D, and authorized the making of a cer ta in  T r u s t  Indenture 
with Pikeville Na t io nal Bank & T r  us  t Compan y, Pikev ille, Kentucky, a s  
T r  ustee ,  fo r  t h e  purpo s e  of secur  ing th e same and of p r e s c  ribing and defining 
the r i  ghts and obligatio ns  of the  Boar  d and the T r u s  tee ;  a n d  thereaf te r  such 
inst rument  wa s duly executed as of November  1, 1961, and was duly r eco r  ded 
in the  of f ic e of the Cle r k  of the County C o u r t  of Rowan Cou nty, Kentucky; and 
such Bonds have b e e n  duly is sued the reunde r ;  and  

WHEREAS, i t  h a s  now b e e n  d i scove red  that  by r e a s o n  of inadvertence --- 
cer ta in  m i n  o r  e r r o r  s wer  e made  by t h e  draf tsman i n p repa r  ing th e f o r m  
of such T r u s t  Indenture and unde r  the provisions of ARTICLE EIGHT thereof 
i t  is permiss ib le  for  th  e Boa r d  and the T r u  s tee  t o make and enter  int o a 
Supplemental Indenture  fo r t h e  purpo s e  of c o r r e  c t i  ng such inadve r ten t  e r r o r  s ;  and 

WHEREAS, i t  i s  the opinion and j udgment of the m e m b e r s  of t h e  --- 
b a r d  of Rege nts  t h a t  such Supplemental  Inde nture  should be made  and  
r e c o r  ded in  t h e  f o r m  prepar  ed and submitt  ed by Bond Counse l  employed by 
by the Boar  d, 

NOW THEREFORE, THE BOARD O F  REGENTS 0 F MO REHEAD STATE -- ------------ 
COLLEGE. M OREH EAD. KENTUCKY, HEREBY RESO LVES AS F OLLOWS: 

S ection 1. T h a t  the f o r m  of Supplemental  In denture p r e  pa red  and - 
t endered  by Grafton, F ergus  o n  & F l e  i scher ,  Municipal Bond Attorneys of 
Lou i sv i l l e ,  Kentucky, for  th  e purpos e of c o r r e c  t in  g m i n o r  e r r o r  s i n  t h a t  
ce r t a in  T r u  s t  Indenture made  by this  Bo a r  d w i th  Pikevill e National Bank 
& T r u s t  Co m p n y ,  Pikeville, Kentucky, a s  T r  ustee,  r eco  rded  in Mortgage 
Book A- 6, a t  Pa ge 473, in the office of t h e  Clerk of t h e  County C o u r t  o f  
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Ro wa n Cou nty, Kentucky, be and the same is  he reby  approv ed and the 
execu tio n, ackno wledg ment, deliv e r y  and r e c  or  ding thereof on behalf of 
thi s B o a r d  a r e  h e r e  by authorized. Such Supplemental In denture sha 11 be 
signed by the Cha i rman (o r i n his absen ce the Vice- Chairman) and by the 
S e c r e t a r y  of this B o a r d  and the corpo ra t e  seal  shall  be aff ixed,  whereupon 
the T r u s t e e  shall  be requested to execute the same, and thereafter the P r e s  ident 
of the Colle ge shall  cause t h e  same  t o be r e c  orded in t h e  office of t h e  
Clerk of th  e County Cour t o f Row a n  County, Ke ntucky, and th e aforesaid 
T r  ust In denture sha 11 then stand amende d a s  i n t he Supplemental Indenture 
provided. Th e f onhof said Supplemental Indenture shall be substantial ly, 
a s  follows: 

S UPPLEMENTAL INDENTURE 

S ECURING 

MOREHEAD ST ATE COLLEGE HOUSING 
SYSTEM REVENUE BONDS 0 F 196 1 

Dated a s  of November 1,1961, 

ISSUED BY THE BOARD OF REGENTS 0 F MOREHEAD 
S TATE COLLEGE, MOREHEAD, KENTUCKY, 

CONS ISTIN G OF 

SERIES A BONDS 
SERIES B BONDS 
SERIES C BONDS 
SERIES D BONDS 

This SUPPLEMENTAL INDENTURE dated a s  of the f i r s t  day of ---- 
F e  bruar  y, 1962, m ade by and between BOARD 0 F REGENTS 0 F MOREHEAD 
ST ATE COLLEGE, a body corp orate,  a s  an  E ducational Insti tu tio n and Ag ency 
of the Commonwealth of Kentucky a t  Morehead, Kentucky, (hereinafter call  ed 
the "Boardn),  party of the f i r s t  part ,  and PIKEVILLE NATIONAL BANK & TRUST 
COMPANY, a banking cor poration or  a s  soc iat  ion, duly organized and exist ing 
accor  ding t o  t h e  laws of t h e  Uni ted  Sta tes  of Arner ica, having f u l l  p o w e r s  to 
a c t  a s  a corpora te  Tru  stee, and having i ts  principal of fic e and place of business 
in the City of Pikeville,  County of Pike, Commonwaalth of Kentucky, a s  Trustee 
(hereinafter ca l led  t h e  "Trustee") ,  party of t h e  second part ,  
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W I  T N E S  S E T H :  

THAT WHEREAS, the Boar d and the T r u s t e e  have heretofore en te red  
in to  a cer tain T r  ust  Indenture dated a s  of Nov ember 1, 1961 , r ecorded  in 
Mortgage B ook A - 6, a t  Page 473, in the of fic e of the Cle r k  of the County 
Cour t  of Rowan County, Kentucky, and the same i s  now in full force and 
effect ;  a nd 

WHEREAS, t he part ies  have discove red  certain m i  nor and inadve rtent 
e r r o r  s therein,  and it  i s  permissible  under the provisions of ARTICLE EIGHT 
thereof t h a t  th i s  Supplemental Indenture be executed and r e c  orded fo r t h e  
purpose  of amending the same and c o r r e c t i n g  the e r r o r s  appearing therein; 
and i t  i s  th  e purpos e and int ent of th e Boa r d  and the Tru  s tee t o so amend such 
T r  ust In denture, 

Now , THEREFORE, THIS SUPPLEMENTAL INDENTURE witn esseth: 

That in consideration of the premises,  and of th e obligation of t h e  
B o a r d  and the T r  ustee to co r re  ct e r r o r  s which hav e been discove r e d  therein, 
and in antic ipatio n of the future issuance of addit ional bonds in th  e manner 
and subject to the conditions and restr ic t ions the re in  se t  for th ,  the Boar d and 
the T r u s t e e  do hereby join in t h i s  Supplemental Indenture ; a n d  to the extent he re in  
se t  fo r th ,  and not ot herwi se,  amendment  i s  he re  by made of the Trus  t 
Indenture dated a s  of Nove mber  1, 196 1, id entif ied in t he preamble of th i s  
instrument, such amendments being, a s  foll ow s: 

SECTION A. The definition of the t e r m  "1961 Pro jec t "  a s  se t  fo r th  in --- 
sub-pa ragraph  (g) of  Section 1.01 of t h e  T r u s t  Indenture i s  amended by -- -- 
adding thereto a notation tha t  said 1961 Project  was and i s  identified by Housing 
and H ome Financ e Age ncy of th e United States of America (hereinafter r e fe r red  

t o a s  "HHFA") a s  i t s  Project  Ky-C H- 43(D). 

S ECTION B. The referenc e i n  Section 4.05 to the "Building Maintenance -- -- 
and E quipment Rese  rve  A ccoun t" i s  he reby  deleted and i n  place t h e r e o f  ther  e i s 
inserted "R epair and R eplacement Re  serve  Acco unt" i n order  that th e same may 
conform to the proper nomen clature of s aid account a s  created in Section 4.06 --- 
of the T r u s t  Indenture. 

SECTION C. S ection 4.06 is hereby amended so that the same in i t s  --- ---- 
entirety shall  r ead  a s  foll ow s: 
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Section 4.06 . There i s  hereby created a special account upon the books ---- 
of the T r u s t e e  to  t h e  credit  of the Boar d, s epa ra te  and apar t  f r o m  a l l  other accounts  
and funds, the same to be designated "More head State College H ousing System 
Re venue Bond s of 1 961 R epair and R eplacement Re serve  Account" ( hereinafter 
sometirn e s r e fe r red  to a s  th e "Re pair and Re placement Res erve  AccountH). So 
long a s  any of the Bonds a r e  outstanding the said fund shall b e maintained and 
depos ite d d i rec t ly  with th e Tru stee. As soon a s  t h e  required r e s  e rve  i s  

b V  
accumulated in t h e  Bond and In te res t  Sinking Fund  a s  required by Sec t ion  4.02 , -- 

0 the Boar d shall  deposi t  f r  om t h e  Revenue Fund on or  before the c l o s e  of each 
f i s  ca l  year the sum of a t  least  $18,O 00 annual ly,  or  such portion thereof a s  i s 
available, unti 1 the amount  a ccumulated in said Rep a i r  and Rep lacement Rese rve  m 

;O Ac count including any investments ca r r i ed  to t h e  credit  of said Re pair and 
Re  placement Wserve A ccoun t s hall a ggreg a te  $180,00 0 and, thereafter,  such 
sums,  but not more  than $18,00 0 annually, a s  may be required to ma i  ntain a 
balance of $180,O 00 in the Repa ir and R eplacement Re  serve  Account, which 
fund may be d rawn  on and used by the Board  for t h e  purpo s e  of paying the cost 
of unusu a1 or  extraord inary maint enanc e or repairs ,  r e n  ew a l s  and replacements,  
and the renovating or  replacement  of the equipment not paid a s  par t  of the 
ordinary and normal  expense of Sys tem opera tio n. However, in t h e  event the 
funds in the Bond and In teres t  Sinking Fund should be reduce d below the debt 
service r e s  e rve  of $338,O 00, funds on depo s i t  in th e Rep a i r  and Rep lacement 
Re se rve  Acco unt shall be t r  ansfer re  d t o  t h e  Bond and Interest  Sinking Fu nd to 
the extend required to eliminate the deficiency in such Bond and In te res t  Sinking Fund.  

S ECTION D. Section 4.09 of the Trust  Indenture i s  hereby amend ed by -- 
deleti ng each re fe re  nce therein to the "Mai ntenance Fund I f  and by substitut ing 
in place thereof "Repair and Replacement Res  erve  Account. " 

SECTION E. Section 5.05 of t h e  T r u s t  Indenture i s  amended by --- 
delecting th e reference th ere in  to the "Mai ntenance Fund " and by substitut ing 
therefor the te r m  "Repair  and Rep lacement Rese rve  A ccount. " 

SECTION F. Sub- s e  cti  on (c)  of Section 7.04 of the Trus  t Inde nture --- -- - 
i s  amended by delet ing th e reference th e r  ein to the "System Repa ir and 
Replacement  R e s e r v e  Account" and substituting i n  place the reof  the t e r m  
"Housing System Repa i r  and Replacement Res erve Account. I f  

SECTION G. S ection 9.04 of the Trus  t Indenture i s  amended by --- -- 
deleting f rom the parenthetical passa ge appea ring i n t h e  second 1 ite r a r y  
pa ragraph  thereo f the r e fe rence  to " the income of the Project  pledged to 
the payment of t h e  Bonds :: ::'F" and by substituting therefor  "the income of the 
System pledged to th e payment of the Bonds :( *. 



Minutes of March 12, 1962 continued - 

SECTION H. Sect ion12.02 of the Trus t  Indenture i s  amended by --- -- 
deleting therefrom t h e  referenc e t o t h e  "Statutory mortgage lie n of a ny par t  
of the Projec t  cover ed thereby, and by substitut ing in pl ace  thereof a 
referenc e t o  t h e  I1statutory mortgage lie n of a ny par t  of the System cove r e d  
thereby, 1' 

EXCEPT AS EXPRES SL Y HEREIN AM ENDED, th e a fores  a id  Trus  t 
Indenture made between the B o a r d  and the Tru  stee under date of November 
1, 1961, and recorded  a s  above set  forth i s  hereby af f i rmed and remains in 
f u l l  forc e and effect.  

IN WIT NESS WHEREOF, th  e party of the fir s t  p a r t  has caused i ts  
co rpora te  name t o  be hereunto subsc ribed by the Chairman of i t s  B o a r d  
of Re  gents and it  s corpor a te  sea l  to be hereto affixed, and said sea l  to 
be a t t  es ted and this Supplemental Indenture to be counter signed by th e 
Secr  e t a ry  of i ts  Boa r d  of Re gents, and said P ikevil le  Na tio nal Bank & 
T r  us t  Company, to evidence i ts  acce  ptance of th e t rus t s  he reby  created 
and vested in i t ,  has  caused i t s  corpora te  name to be hereunto subscribed 
by i t s  P r e s i d e n t  or  by one of i t s  Vice Pres idents ,  and i ts  corpora te  sea l  t o  be 
hereto affixed and said seal  t o  be at te  sted and thi s Indenture to be countersigned 
by i t s  T r u s  t Officer o r  a n  Assistant, a l l  a s  of th e day and year f i r s t  above 
wr  itten, but a ctuall y on t his 12 th day of M arch,  1962. 

BOARD OF REGENTS O F  MOREHEAD ST ATE 
COLLEGE AT MOREHEAD, KENTUCKY 

By / s / W endell P. B utl e r  ------ 
Chairman (SEAL) 

Attest: 

Counter signed : 

/ s /  AnnaB.  Car ter  

(SEAL) 
Attest: 
Co untersigned : 
/ s  / Rush Swor d ------ 

(Signature) 

PIKEVILLE NATIONAL BANK & TRUST COMPANY 
(Name of Tru  s tee)  

BY / s /  R . B. Johnson 
- -- - 

Signature 

Tru  s t  Officer -------- 
(Title of Officer) 

--- 
(Title of Offic e r )  
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ST ATE O F  KENTUCKY) 
) SS: 

COUNTY O F  ROWAN ) 

On t h i s  12 th day of M a r c h  196 2, before me,  Edi th  P. C onyer s,  
a Notary Public i n and for said Co unty, in the St a te  af o resa  id, appeare d 
Wendell P. Butler and Anna B. Car ter ,  to m e personal1 y known and to m e 
known to be th e Cha i rman and Secre tary ,  respec tiv ely, of the BOARD OF 
REGENTS OF MOREHEAD STATE COLLEGE, one of the corporat ions descr ibed  
in and w hich executed the within and f orego ing in strument and who being by 
m e  severally duly swor n each for  himself ,  did say t h a t  he, t h e  said Wendell 
P. Butler i s t h e  Chai rman of s a id  Boar d of Regents, and she, the said 
Anna B. Car ter  i s  t h e  Sec re ta ry  of s a id Boar d of Regents; t h a t  t h e  sea l  a f f ixed  
to the within and foregoing instrument i s  t h e  corpor a te  seal  of said Corporation, 
that s a id in strument was exe cuted, signed and sealed i n behalf of said Cor poration 
by authority of i t s  B oard  of Regents;  and said Wendell P. Butler and Anna B. 
Ca r t e r  each acknowledged the execution of said instrument  t o  be, and said 
instrument to be, the f r e e  and voluntary ac t  a n d  deed of said Corporation 
by it voluntarily executed. 

WIT NESS m y  hand and notarial  seal,  th i s  l2t h day of March, 196 2. 

/ s f  Edith P. Conyers - - - - -  
Notary P u  bli c i n and for th e Cou nty 
a nd State a fores  a id  

My commis sion expires 0 ctober 20, 196 4. 

ST ATE O F  KENTUCKY) 
) SS: 

COUNTY O F  PIKE 1 

On t h i s  15 th day of March ,  1962, before me,  F ores t  Ro s e  Stewa r t ,  
a Notary Public i n and for said Co unty i n t he State aforesaid, app ea red  R. B . 
Johns on and Rush  Sword, to m e  persona lly know n and to m e  know n t o be t he 
T r  us t  Offic e r  and C ashier ,  r e s  pectively, of Pikevil le  Na tio nal Bank & T r  ust  
Company, one of t h e  corpor a t i  ons desc ribed in and which executed the within and 
foregoing instrument, and wh o being by m e  sever a l l  y duly swor n each for him self 
did say  t h a t  he, t h e  said R. B. Johns on i s  the Trus  t Officer of said Co rpora  tio n, 
and he, the said Rus h Sward  i s  Ca shier  lof said Cor poration; t h a t  the sea l  affixed 
to the within and foregoing instrument i s  t h e  corpor a te  seal  of said Cor poration, that 
said i nstrument was executed, signed and sealed in behalf of said Co rpora  tio n 
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by authority of i ts  B oard of Directors  ; a n d  said R. B. Johns on and R u s h  
Sw o r d  each acknowl edged the exec uti on of said instrument  t o be, and the 
said ins t rument  t o  be, the f r  ee  and voluntary ac t  and deed of said Co rpora  tio n 
by it voluntarily executed. 

WIT NESS m y  hand and notarial  seal, th i s  15th day of March, 196 2. 

I s /  F o r e s t  R o s e  Stewart  ----- 
Notary Public in and f o r  the 
County and State a f o r e s a i d  

My commis sion expires March 3, 196 6. 

A t this point, M r. Lloyd Cas s ity , P a s  t President  of the M or  ehe a d  
State Co l le  ge Alumni Ass ociati on, appe a r e d  before th  e Board. Mr. Cass  ity 
expre s sed  his thanks to t h e  B o a r d  for th  e opportunity t o  comment and talk 
about a m a t t e r  which the Alumni Asso ciatio n had been con sider  ing for some 
t ime.  He commented t h a t  it m i  ght have been a s  we1 1 for the p rese  nt Pr esident 
of the Asso ciatio n t o appear before t h e  Board,  but since thi s was impo ssible, 
and the slbj ect he was going to p resen t  b egan und e r  Mr. Cas s i t  y t s  adrni nistratio n, 
he w a s  reques ted  to fo l low through on t h e  m a t t e r .  Mr. Cass i ty  praised the 
Co l l ege  for i t s  g r e a t  p r o g r e  s s  during the past f e w  y e a r s ,  and stated that the 
Alumni Ass ociati on i s  highly pl eased with the prospec t s  of the fu ture. M r. 
Ca ssi ty  a lso  stat  ed that the Alumni h a d  been cons idering some honor t h a t  
m i  ght be bestowe d upon Mrs .  D oran for the many things she has done, and has 
cause d t o be done for t h e  Co l le  ge during the years  she has been on the campus; 
that h e  had discusse d t h e  matte  r with m a n y  members  of t h e  Alumni Ass  ociati on 
and i t  was a g r  eed that they would l i k e  t o reques t the Board of Re gents to name 
the new women's dormitory, now u nder con struction, MIGNON HALL. He stated -- 
fur ther  t h a t  i t  wa s t h e  des i re  of th e Alumni to present  the m a t t  e r  to the Boar d, 
a n d  to get i ts  approv a1 before any public know ledge wa s given. M r. Ca ssi ty  
informed the Boa r d  that he h a d  contacted the P r e  sident of th e Student Coun c i l ,  
and the Cou ncil was in f u l l  a ccord with thi s reques t .  Below i s  a copy of a 
l e t t e r  writt  en by Mr. Richar d Rob inson, P res iden t  of the Student Co uncil: 

"March 9, 1962 

Mr.  Lloyd Cass i ty  
Pr esident Alumni As so ciatio n 
636 Amanda Dr ive  
As hland, K entucky 
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D e a r  Mr. Cas s i ty :  

Th e Student Coun cil  gi ves it s con sent  to naming the new Womenf s Do rmi to  r y  
"Mignon Ha 11. I t  We do fe  el  that b efore thi s i s done there shou id be approval  
by the admi nistratio n. 

Th i s  decision wa s made by t h e  Ex ecutive Cou ncil. Had the entire Student 

-1 Council taken action, more  people would have been involved and we feel  that 
L V  

0 s e c r e  cy i s  of top imp0 
CjO 

If we can be of service 
22 
CO 

Sincerely, 

rtance. 

again, do not hesitat  e t o call on us. 

/ s /  STUDENT COUNCIL 
R ichard R obinson, P r e s  ident 

RR / jan 

On mot ion of M r .  Gilley, second ed by Mr. Ree d and unanimously c a r r  ied, 
the W omen's Dor m i  tory, now under  con struction, i s t o  be given t h e  name of 
MIGNON HALL, in honor of M r s .  D oran. - 

The Pr esident then  made his repor t  to the Boar d f o r  the period Octobe r 
'8, 1961, to March 12, 1962, which i s  a s  fo l lows : 

Mor ehead , Ken tucky 
March 12, 1962 

B o a r d  of Rege nts 
Morehea d Stat e College 
Morehea d, Ke ntucky 

Ge  ntl emen: 

I a m  submitting my  report  on t h e  opera t ion  of the College f o r  the 
period 0 ctober 18, 196 1, to March 12, 1962, with certain recommendati  ons: 

I. Enr  ol lment  - 1962 Seco nd Semester 

Re sident St udents: 
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Co unty Number --- -- 
Ad a i r  
A n d e r s o n  
Ba lla r d 
Ba r r e n  
Ba th 
Be 11 
Bo one 
Bo urbon 
Bo yd 
Bo yle 
Br  acken 
B r  eathit t 
Ca mpbell 
Ca r t e r  
Ch r i s t ia  n 
Clark 
Clinton 
Cu mberland 
Da viess  
Elliot t 
E s  t i l l  
F a  yette 
Madison 
Ma goff in 
M a r t i n  
Mason 
Men ifee 
Montgomery 
Morgan 
Ne lson 
Nicho l a s  
P e  ndleton 
P e  r r y  

T o t a l  s 66 Coun tie s --- 

Co unty -- Number --- 

Fleming 
Floyd 
Fr anklin 
Gr ant 
Gr aves 
Gr eene 
Gr eenup 
Ha r lan  
Ha r t  
Ha r r i son  
Henry  
Jefferson 
Johns on 
J e s s a m i n e  
Ke nton 
Kn ott 
La ur  e l  
La wr ence 
Le  e 
Le tcher 
Le  wis 
Lo gan 
Pike 
P o w e l l  
Robertson 
Ro ckcas t le  
R o w a n  
Scott 
Shelby 
Un ion 
Whitley 
Wolfe 
Woodfor d 

2 10 3 Students 
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Non- R e s ident Students 

State 

Alaba m a  
Ar  kansa s 
California 
Co nnecticut 

CV D e l a w a r e  0 
GO Florida 

Ge orgia 
Illinois m 
Indiana 
Maine 
Maryland 
Massachuset ts  

Totals 

Country -- 
B r  az i l  
I ran 

Totals 

Number -- State -- Numb e r --- 

Mi chigan 
N. Caro l ina  
New York 
New J e r  sey 
Oh io 
Ok lahoma 
R. Is land 
P e  nnsylvan ia 
Te nness ee 
Texas  
Virginia 
W. Virginia 
W i  scons in 

25 States --- 

F or e i ~ n  C ountries 

Number 

7 00 Students 

Country -- Number - 

Tu rkey 1 
No rw ay  -- 1 

4 Countr ies  --- 6 Students -- 

R e c a  p i  t u l a t  i o n  --- 

Ke ntucky 
Ou t- of- Stat e 
F o  reign 

T otal Enrolled 

S ummarv 

2 809 Students -- -- 

1. Students Enrol led  F i r s t  Semester wh o did not r e tu rn  f o r  Second Semester :  
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Men 
Ful l  Time 200 
P a r t  Time 9 2 

Women Total 

Total s 292 228 5 20 

T h i s  tot a1 of 520 includes 74 who graduated and 34 who wer e droppe d - - 
becau s e  of low acad  emic standing. 

2. Students E nrolled Second Semester  who were  not e nrolled during F i r s t  Semester :  

F i r  s t  Time a t  Morehea d Stat e College 

F u l l  Time Men 
135 

P a r t  Time 12 

F o  r m e r  Mor ehea d Students 

Women Total 
4 6 181 
2 5 37 -- 
7 1 2 18 

Men 
F u l l  Time 75 
P a r t  Time 49 -- 

Tot a l s  124 
Gr  and T otals 271 

Women Total 
43 117  
9 1 -- 140 -- 

Ne w Students a t  Morehea d 

Men 
1st t ime in Coll .  56 
Ad v. Standing 9 1 

T o t a l s  147 

Women Total 
29 8 5 
42 133 -- 

11. Sta f f  Change s --- 
Re signations --- 
1. D r .  Edmond Cro s s ,  Associate  Pr ofessor of Education and Director 

of Student Te aching, effecti ve June 2, 196 2. 
2. Dr.  Chad Sewart ,  Ass  i s t an t  P ro fes s  o r  of H e a l t h  and Phys ica l  Educat ion,  

e f fec t ive  June 2, 1962. 
3. M r s .  Mary N orthcutt, Brec  kinridge T r  aining School, wh o has been on 

leave of absence ,  has  tendered her  resignation. 



Pr esident ts  Repo r t  to B o a r d  - March 12, 1962 - 

Re t i r  ement 

1. Char l e s  Apel, Associate  Pr ofessor of Commerc e, effective 
August 3, 1962. 

2. Gabr ie l  C. B anks, Asso ciate Pr ofessor of Eng l i s  h, eff ective 
August 3, 1962. 

3. Ella 0. W ilk es,  A ssociate Pr ofessor of Geo graph y, eff ective 
August 3, 1962. 

CS) 
4. Paul Overs t ree t ,  Associate  P r o f e s s o r  of Phys ics ,  effective 

(3 August 3, 1962. 
C;O 
a Le aves  of Absence for the 1962 Summer Te rm:  
2P - - - - -  
a3 

1. M r s .  0 ctavia W. Graves , Edu cation 
2. M r.  Ro ger L . Wilson, Edu cation 
3. M r s .  T helma Caud ill, E ducation 
4. M r s .  Vio le t  Severy,  Music 
5. M r s .  E t h e l M o o r e ,  L a t i n  
6. M r s .  Anne Hale,  Home Economics 
7. M r. No r m a n  Rober t s ,  Industrial Ar t s  

Re newal of Contrac t: 

T h e  P r e  s ident ts  contract expires a t  t h e  close of the f isca 1 y ea r .  
Be fore  t h e  perso  nnel Ros t e r  i s  approve d f o r  the 1962-63 school year,  the 
B o a r d  should ac t  on th e m a t t e r  of renewing t h e  Pr esident ts  contract f o r  
four years ,  and determine h i s  annual salary.  

111. Aud ito r s ' Repo r t  -- 
Th e audi tor 's  repor  t for the f i s  ca l  year ending June 30, 1961, has been 

sent  t o  t h e  members  of t h e  Board .  

I s hould l ik  e t o recommend that th  e unappr opriated balance of -------- 
$74,O 69.82 a s  shown on page 29 be appr opriated to Ca pit a1 - - - - - -  
Co nstruction f o r  projects develope d by t he Pr esident, and 
_ _ I _ - - -  

appro ved by the Dep ar tment  of Finan ce. ------- 
IV. P roposed  Budget fo r t h e  1962 F i s  cal Year : ------- 

I a m  p r e  senting t h e  summary of th e 1962- 6 4 biennial budget prepa r e d  
a s  the Gove r n o r t s  Executive Bu dget and adopted by the 1962 s e s  sion of the 
Ge ne ra l  As sembly. 

f r ecommend that t h e  board app rove the budgetary 
i t e s p r e s e m r : n l s  s u m n ? i ? i z n t h f f ~ ~ r  e s ident 
t o d e v e l o p a m  esent - = m i d i  led budget pr ior  -------.---- 
to July 1, 1962. -- 
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V. Repor t  on Housing System Bond I ssue: 
-----A 

We hav e f inaliz ed our plans for  a Hous ing System under a loan 
progr  a m  approve d by t h e  Board  and the Housing and Home Financ e Age ncy. 
I a m herewith presenting a sum- r y  of the Hous ing System Bo nd Issue of 
1961. Ser ies  A through B. 

VI. R enort on the Educ a t i  onal Con solidated Bond Is sue: 

We hav e f inaliz ed our plans for  t h e  Educational Cons oli dated 
Bu ild ing Projec t  appro ved by the Boa r d  and the Department of Finan ce. I 
a m  herewith p r e s  enting a summery of th e Edu catinal Consolidated Bond 
Issues,  Ser  ies  A. and Ser ies  B. 

VII. Re soluti on appro ving and accep tin g Loa n Agr eement Relating - -  - . - -  
to Projec t  CH-Ky- 63(D). ----- 

Re la t  ing to Supplemental Indenture Secu ring Hou sing System --- --- 
Revenue Bonds of 1961: 

I a m  presenting Re  solutions drawn by Mr. Corne l ius  ------ 
Grafton, Bon d Attorney, fo r t h e  appro val of th e Boa rd.  ---- --- 

VIII. Inc rea  se  in Re gistratio n F e e  s: -- ---- 
We have  made a rather  exhaust ive study of student regis t ra t ion  

fees  i n  cooper a t i  on with t h e  Council on Pu  bli c Higher Educ a t i  on and the 
Department  of Finance.  We find that we need to i n c r e a s  e our regis trat ion 
fees  i n  t h e  state colleges and the Univer s i t  y. 

The House of Repr esentatives adopted the following R esolution 
on March 1, 1962. 

"A RESOLUTION requesting the s t  ate- supp orted 
institutions of higher learning to s tudy the advisabili ty 
of increasing r e g i s t r a t i o n  fe  e s  in order  to  bring th em 
in to  closer conformity with s im ila r f ees  in th e 
public in s t i  tut ions of n eighboring and economically 
compara ble s t  ates, 

W HEREAS, t h e  c u r r e  nt registration fe  e s  
c harge d students who a r e  residents of outside 
of the Comm onwealth a r e  genera lly lo  we r than  
s im ila r f ee s char ged by public i nstitu tio ns  of 
h igher learning in neighbor ing s t  a tes  and other 
s ta t  e s econo m i  cally compara ble with Ke ntucky. 
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NOW, THEREFORE, 

Be It Re  solved by the HOB c of R e p r e s e n t a t i v e s  of 
the Gene ral Asse  mbly of the Commonwealth of 
Ke ntucky: 

T h a t  the Boar ds  of T r  us t ees  and Regents of the 
s ta te-  suppo r t ed  i nstitu tio ns  of h ighe r 1 earning 
in the Commonwealth be reques ted to  r e v i s e  t he 
regis t ra t ion fe  e schedule  fo r  non- r e s  ident students 
s o  a s  to bring the schedule m o r e  closely in l i n e  with 
s imi la r  institu tions in neighbor ing and economically 
comparable  s t a t e s .  ' I  

Th e Council  o n Pub l ic  Higher Education will meet  on Apr il 7, 
1962. A change in reg is t ra t i  on f ees  will be considered by th  e Cou ncil o n t h e  
b a s i s  of action recommended by th  e Boa r d s  of Regen t s  of t h e  Stat e Colleges and 
the Boar d of Trus tees  of t h e  Universi ty  of Ke ntucky. 

I recommend t h a t  the Boar d approv e t he fol lowing ------- 
schedule f o r  regis t ra t ion fe  e s  beginning September --------- 
1, 1962, and September 1, 1963. - - - - -  

R e  gis t ra t io  n F e e  s ,  effective September 1, 1962: ---------- 

Fu 11 Time Resident Students - $65.0 0 per  s emes te r  
F u  11 Time Resident Students - 32.50 per  summer  t e r m  

No n- r e s  ident F u  11 Time Students - $130.08 per  s emes te r  
No n - r e s  ident F u  11 Time Students- 6 5.00 per  summer  t e  r m  

P a  r t  Time Re  sident Students - 

Number  of c red i t s  
1 
2 
3 
4 
5 
6 
7 
8 
9 

1 0  
1 1  o r  m o r e  

Un der  gr  aduate 
$6.00 
12.00 
18.00 
24.00 
30.00 
36.00 
42.00 
48.00 
54.00 
60.00 
65.00 

Gradua t e  
$7.00 
14.00 
21.00 
2 8.00 
3 5.00 
42 .00  
49 .00  
5 6.00 
6 3.00 
7 0.00 
7 7.00 
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No n- r e s  ident Pa r t  Time Students 

Number  of Cr  edits U n  de rg r  aduate Gradua te  

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 o r  m o r e  

Regis t ra t i  on F e  e s  Effective September 1, 1963: 

F u  11 Time Resident Students 
F u  11 Time Resident Students 

No n- r e  s ident Students - f u l l  t ime 
No n- r e  s ident Students - f ull  t ime 

Resident P a r  t-  t im  e Students 

Number  of Cr  edits Undergr  aduate 

Non- r e  sident Pa r t - t ime  Students 

Number  of Cr  edits Underg radua te 

7 5.00 per  s emes te r  
3 7.50 per  summer  t e  r m  

1 5  0.00 per  s emes te r  

Graduate  

Gr  aduate 
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10 o r  m o r e  150.00 

IX. R e  t i r  ed Te acher  s a s  Substi tutes:  

KRS 16 1. 605 provides that "ret i red teachers  m a y  do subst i tute  
teaching in the publi c schools of Kentucky f o r  a period not to exceed 
sixty (60) d a y s  in any one schoo 1 y ea r  . . . . I I 

I  r ecommend that th  e Boa r d  adopt a poli cy -------- 
providing that teachers  who h a ~  e r e t i  r e d  may  -------- 
be employed only on a subst i tute  basis .  ------- 

X. Extension of Water L ines :  

I r ecommend that t h  e City of M orehe a d  be 
- authorized to extend the water l i n e s  to t h e  -------- 

Ar ch Wil l iams P r o ~ e r  tv known a s  t h e  
Morehea d Camp on U. S. 60 Ea  st .  ---- 

XI. Survey for Expansion of College Water System: - - - - - -  

The Co m m i s  sioner of Finance has  secu re  d t h e  se rv ices  of 
Ho wa r d  K. Bell  and  A ssociates ,  Lexington, t o survey th e need and cos t 
of expan ding t h e  w a t e r w o r k s  on the campus a t  a fee of $1800. 

XII. Campus Survey:  -- 

We hav e had consider able  discussion rega  rding the need for  a campus 
su rve  y t o determine lo  cations f o r  new b uil dings. The Depa r tmen t  o f Finance 
a l l  ocated $650 0 t o employ M i l ler ,  M ihry and La ntz, Lou isvil le,  to make a 
topographical surve  y of the campu s .  W e have a map  i ndicating th  e wor k which 
has been done onthis project which I w i s h  t o  sha re  with you. 

XIII. Pr e stonsbur g Off- campus Center: ------- 

We hav e spent both s e m e s t e r s  of the 1961-62 school year  conducting 
c l a s ses  in P r e  stonsbur g. Below i s  a summary  of t h e  resu l t s  of t h e  
classes t aught during the f ir s t  s emest e r :  
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Subiect & Instructor 

En  gli s h  10 1-Moo r e  
E n g l i  sh  101-Davis 
E n  gli sh  10 1 - Hampton 
Science 103 - C haplin 
History 241 - B  reade  n 
History 241 -Y oung 
Math. 131-Lester 
P s  y. 153-Grote 
Com. 160-Sharpe 

Summary of G r a d e s  ---- 

D E W E W  
2 1 7 5 
4 0 0 3 
2 2 0 2 

1 2  8 1 6  
5 3 3 0 
3 1 0 6 
6 7 3 12 
5 0 3 16 
7 2 0 3 

Total 
2 1 
2 3 
2 3 
5 0 
2 2 
2 5 
4 2 
6 0 
4 0 

Totals 20 48 86 46 24 17 53 12 306 

Enrollment for  the Second Semester  

Subject & Instructor ---- En rol lm ent Tim e --- 

E n  gli sh  101 - D avis  25 
En  gli  s h  102- Hampton 35 
Geography 100 - Wilk e s  19 
Science 1 0 4 - F a l l s  40 
Math. 10 1 - Wil son 21 
History 242 - Young 40 
P s  y. 153-Grote 53 -- 

Total 213 

Mon day 
Mon day 
Mon day 
Tuesda y 
Tuesday 
Thursday  
Thursday  

30 students a r e  e n r o l l e d  f o r  3 subjects 
38 students a r e  e n r o l l e d  f o r  2 subjects 
47 students a r e  enro l le  d f o r  1 subject 

En  rol lm ent  by Coun t ie  s 

Floyd 7 5 
Johnson 2 1  
M a r t i n  16 
Knott 2 

Magoffin 1 
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XIV. L a n d  for t he Ke ntucky U t i l i t ie s Compa ny: ---- 

The facil i t ies of K. U . a r e  incapable of supplying t h e  electr ic  
needs of M orehe a d  State Co l le  ge and  the communit y. The compa ny is 
requi red  to  build a new s ubstation to m ee t  th e se  need s. Ther  e i s no l a n d  
available to  the company on which i t  c a n  build the substation. Inasmuch a s  
we will p ro f i t  m o s t  greatly by t h i s  additional facility, -- 

I recommend t h a t  a plot of l a n d  89'X70f adjacent to the - ----------- 
College power plant b e declared s u r  plus, and the Department  ------------ 
of Finance appr  a i s e  and se l l  the plot to th  e Kentucky 

Capital Cons t ruc t i  on Pr ojects: Xv* ------- 

Ne w Cla s s r o o  m Bu ild ing 
Ex  pansion of Util i t ies Faci l i t ies  
Home  Economics  - Industrial Ar t s  Building 
New 300 -women Do r m i t o  r y  
New 200 -me11 Do rmi to  r y  
Re novation of Lappi n Hall and Add ition of New Sc i. La borator ies  
Ad dit ion to Bai rd  Music Building 

New A dmini s t r a t i  on Bu ild ing 
Eighteen Apar t m  ents  - Lake wo od T e  r r a c e  
Pr opose d Con struction of two ( 2) Ad dit ional F a  culty Du plexes 
Pr opose d 200-be d D o r m i t o r y  f o r  Women 
Pr opose d 200-be d D o r m i t o r y  f o r  Men 

XVI. Acts of th  e 1962 G enera  1 Assembly: 

You have in your folders  a copy of Hous e Res  olutio n 78, which has  passed  
both t h e  House  and Senate,  and a Hou se  Bill 4 84 which t h e  Gov e rnor  has  ag reed  
to  suppor t .  

Re spectfull y submit ted, 

Ad ron  D oran, P r e s  ident 

On mot  ion of Dr.  Car tm e l l ,  seconded by Mr.  Ree d and unanimously 
ca r r i ed ,  t h  e Board approved  the s taff  c hange s a s  se t  for th  in the P r e s  ident' s 
R e  port .  
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There fol lowed a discussion of t h e  renewal of the President 's  clantract. 
D r .  Dor a n  wa s asked to l eave  the room. Mr. Reed moved,  and Dr. Cartmell  
secon ded the mot ion t h a t  the P r e s  ident' s contract be renewed f o r  a period of 
four years ,  and t h a t  h i s  sa lary  be se t  a t  $18,000 per year,  beginning July 
1, 1962. Thevote  o n t h i s m o t i o n w a s :  

Dr. Cartmell  
Mr.  Reed 
Mr. Gille y 
Mr.  Butler 

Nays: No ne 

Dr. Do r a n  w a s  recalled and informed of the dec i s i  on of the Boar d. 
T h e  P r e  sident express  ed his s i n c e r e  appreciation t o  t h e  Board,  not only 
for  t h e  renewal o f h i s  contract, but f o r  the fine way in which the Boa r d  has 
condu cted t h e  a f f a i r s  of the College since he became i t s  P r e  sident. 

On motio n of Mr.  Reed,  second ed by Dr . Car tm ell  and unanimously 
car r ied ,  th  e P r e  s ident ls  recommendati  on to a l l  ocate $74,O 69. 82 to Capital 
Construction projects t o  be developed by t h e  P r e  sident and approved by 
the Depa r tment  of Finance, was approve d. 

On mot  ion of M r . Gilley, seconded by Dr . Car tm ell  and unanimously 
car r ied ,  t h e  P res iden t  was author ized t o  develop and p re  sent t o  t h e  B o a r d  
a detai led budget pr ior  to July 1, 1962. 

On mot ion of M r.  Re ed, seco nded by Dr. Cartmell  a nd unanimously 
car r ied ,  th  e Boa r d  approved the regis t ra t ion  fees a s  set  forth in the P r e s  ident' s 
r e p o r t .  

On mot ion of Dr.  Cartm e l l ,  second ed by Mr. Gill ey and unan im ously 
car r ied ,  th e B o a r d  approved a policy providing tha t  t e  acher  s who have re t i red  
may  be employed only on a subs titute basis .  

On mot ion of M r. Re ed, seco nded by Mr. G illey and unanimously 
car r ied ,  t h e  City of M orehe a d  wa  s authorized to extend t h e  w a t e r  l ines to  
the Arch W il l iams proper ty  known a s  th e Mor ehead Camp on U . S. 60, Ea st .  
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On mot  ion of M r .  Re ed, seco nded by Mr. G illey and unanimously 
carr ied,  t h e  Boa r d  approved the P r e  sident's recommendation that a pl ot 
of land 89IX70 ' a djacent t o  t h e  Co l le  ge P o  we r Plant be declared surplus ,  
and that the Department of Finance appra i se  and sel l  the plot to t h e  Kentucky 
Utilities Company, and th e Cha i rman of th e Board  of Re gents, Wendell 
P. Butler, i s  hereb  y authorized and directed to execute a deed of conveyance 
of same to the Kentucky Util i t ies Company in behalf of M or  ehe a d  State 
Co l le  ge. 

On mot ion of Mr. Gilley, second ed by Mr.  Ree d, the dormito r i e s  
on the campus we r e  given the following names: 

Eas t  M en 's  Hall Annex But1 e r  Ha 11 
The New Men's Ha 11, now under  

construc tio n Wilson Ha 11 

The vote on t h i s  m oti on wa s: 

Dr. Ca r t m e l l  
Mr. Reed 
Mr. Gille y 

Mr.  Butler did not vote, due t o  t h e  fact that one of t h e  hall s was 
to bear  his name. 

d ~ h e r e  being no further busines s t o come before the Boar d 
a t  thi s t im e, on motio n and vote t h e  meefi  ng wa s duly adjourned. 


